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January 1, 2008

To the Mayor, City Council and Residents of the City of Miami Gardens, Florida:

It is our pleasure to submit the Comprehensive Annual Financial Report {(CAFR) for the City of Miami Gardens,
Florida, for the fiscal year ended September 30, 2007, pursuant to Section 218.39 of the Florida Statutes, Chapter
10.550 of the Rules of the Auditor General of the State of Florida, and the City Charter. The financial statements
included in this report conform to Generally Accepted Accounting Principles in the United States of America {GAAP)
as prescribed by the Governmental Accounting Standards Board (GASB). The responsibility for both the accuracy
of the presented data and the completeness and fairness of the presentation, including all disclosures, rests with
the City. The financial statements have been audited by Rachlin Cohen and Holtz, L.L.P. Cerified Public
Accountants. The independent auditor has issued an unqualified opinion that this report fairiy represents the
financial position of the City in conformity with GAAP. The independent audit of the financial statements of the City
of Miami Gardens was part of a broader, federal and State mandated “Single Audit” designed to meet the special
needs of federal and State grantor agencies. The standards governing Single Audit engagements require the
independent auditor to report not oniy on the fair presentation of the financial statements, but alsc on the City's
internal controls and compliance with legal requirements, with special emphasis on internal controls and legal
requirements involving the administration of federal awards. There were no Single Audit findings during the fiscal
year ended September 30, 2007.

The CAFR is divided into three parts. The Introductory Section provides a summary of the contents of the entire
report and general information about the reporting entity. The Financial Section includes the Auditors Opinion,
Management's Discussion and Analysis {MD&A), the Basic Financial Statements, Notes to the Basic Financial
Statements, Required Supplementary Information, and the Combining and Individual Fund Financial Statements
and Schedules. Other financial information includes budgeting and other statements and schedules provided to
supplement required financial data. The Statistical Section includes a number of tables that provide historical,
social, economic and financial trend data that offers an overview of the City’s fiscal situation. The contents of the
report have been influenced by compliance with GASB proncuncements, including Statement 34 that has required
the preparation of new government-wide financial statements on a full accrual basis of accounting for all funds as
well as Management's Discussion and Analysis. The MD&A can be found immediately following the independent
auditors’ report.

Profile of the Government

The City was incorporated May 13, 2003, under the Charter and Laws of Miami-Dade County (the “County”), and is
the County’s third largest municipality behind the Cities of Miami and Hialeah. The City operates under a Council-
Manager form of government. The City Council is comprised of the Mayor, Vice-Mayor, and five other
councilmembers who are responsible for enacting ordinances, resolutions and regulations governing the City as
well as appointing the members of the various advisory boards. Additionally, Council appoints the City Manager,
the City Attorney, and the City Clerk upon the recommendation of the Mayor. As Chief Administrative Officer, the
City Manager is responsible for enforcement of laws and ordinances and appoints and supervises the department
directors of the City. The County must approve all new incorporations and annexations. The County also largely
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determines the framework, service provisions or service denials, continuing obligations, and powers and duties of
the City through the City Charler. Florida Law determines the City and the County’s fiscal years. The fiscal year
begins October 1% of each year and ends September 30" of the next year. Some of the conditions of the
incorporation of the City included an understanding that the City and the County would operate under an interim
interlocal agreement for the partial fiscal year and a transitional interlocal agreement that would cover the period of
time beginning October 1, 2003, and ending at an agreed to time in the future, at which point the City would have
taken over the provision of certain services from the County. The transitional agreement would contemplate a
timeframe that would permit an orderly transfer of services. This agreement would alsc provide for the transition
and accounting of revenues and expenditures that the County and City would negotiate. Both the interim and
transitional agreements were not completed until September 2004, At that time, the City and County agreed to
certain terms and conditions that would detail the rights and obligations of both parties. The City did not have a
position of strength during these negotiations and some of the terms and conditions have an adverse impact upon
the City. The transition period was completed during the early part of 2005.

These financial statements reflect the fourth year that the City operated under a budget of its own creation and
direct control. It alsoc marks the fourth time that the City was in control of its destiny, to the extent the interlocal
agreements with Miami-Dade County allow. The City Council has full authority to set the ad-valorem tax rate
pursuant to State Statutes.

In addition to providing residents with public safety, general government, leisure, and public work services, the City
also provides recreation facilities and housing assistance programs to its residents.

The annual budget serves as the foundation for the City’s financial planning and control. All departments of the City
are required to submit proposed budgets to the City Manager, who then makes any necessary revisions. The City
manager then presents to the City Council for their review, a budget estimate of the expenditures and revenues of
all the City's departments and divisions. Two public hearings are then conducted to inform the taxpayers of the
proposed budget, to receive their comments, and respond to their questions on the proposed budget. A majority
affrmative vote of the quorum is needed to adopt the budget, which is legally enacted prior to October 1% by the
passage of an Ordinance. Section 4.5 of the City Charter provides that the Council must adopt the budget by
Crdinance. The City's budget is approved at the fund level. The City Manager may amend the adopted budget for
adjustments within a fund. The City Council must approve all other budget adjustments as well as supplemental
appropriations with the exception of grant revenues and debt proceeds, which can be amended by the City
Manager. Budget to actual comparisons are provided in this report for all of the City's funds that have an
appropriated annual budget.

Financial Information

City Management is responsible for estabiishing and maintaining an internal control structure designed to ensure
that the assets of the City are protected from loss, theft or misuse and to ensure that adequate accounting data is
compiled to allow for the preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America. The internal control structure is designed to provide reasonable, but not
absolute, assurance that these objectives are met. The concept of reasonable assurance recognizes that: (1) the
cost of a control should not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimates and judgments by management.

As a recipient of federal, state and local financial assistance, the government is also responsible for ensuring that
an adequate internal control structure is in place to ensure and document compliance with applicable laws and
reguiations related to these programs. This internal control structure is subject to periodic evaluation by
management. [n addition, the City maintains extensive budgetary controls. The cbjective of these controls is to
ensure compliance with legal provisions embodied in the annual appropriated budget approved by the City Council.
The level of budgetary confrol (i.e., the level at which expenditures cannot legally exceed the appropriated amount}
is the departmental level within each fund. The City also maintains an encumbrance accounting system.
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The City's accounting system is organized on a fund basis. A fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts. The types of funds used are generally determined by the
City Council upon the recommendations of the City Manager and the Finance Director which are based upon
established and accepted accounting policies and procedures as well as the number of funds required.

Cash Management

The City of Miami Gardens is fully charged with the security of the City’'s funds and assets with the goal of
maximizing return on surplus or idle cash. Cash management policies are clearly identified in the adopted budget
documents along with regulations defined by the laws of the State of Florida. The City's primary investment
instruments are certificates of deposits and ovemight sweep accounts with its financial institution. The principal
focus of cash management is to first ensure the safety of the City’s cash and then maximize the return on the City's
investments. No investment is made for any commitment period exceeding six months, and all investments are
made with financial institutions that are classified as “Public Depositories” by the State of Florida. During FY2007,
the City earned $1,436,801 in investmnent income, as compared to $735,951 earned in fiscal year 2006.

Economic Condition and Qutlook

Limits On Tax Base Growth. Under Florida’s Constitution, residential properties that are owner-occupied and have
a homestead exemption are limited to annual assessment increases of 3% or less. The effect of this limitation
burdens the City's tax base by exempting from taxation farge portions of residential properties. The South Florida
heusing market has experienced substantial increases in the value of residential properties. The City, as well as
other taxing authorities, cannot capture this increase in the tax base unless ownership transfer of the property takes
place. Typically, municipalities in the South Florida market experience increases in annual expenditures well in
excess of this 3% cap. Consequently, the City will be challenged to diversify its tax base while keeping its
expenditures under control.

The City has the ability to tax property up to 10 mills, or $1 for each $1,000 of taxable value. [t is not anticipated
that the City will reach that tax rate cap anytime soon. Management expects that most of its tax rate capacity will be
unused for several years. It has also become apparent that since the City incorporated, developers have found the
location desirable and have sought development rights to some of the remaining vacant land. The City will benefit
from new development. Additionally, the Florida Legislature passed legislation in its 2007 session that may add
additional exemptions to homestead properties if approved by votes in the January 2008 election for that purpose.
The new exemption, if approved, would negatively impact the City by reducing its property tax base. Moreover,
effective with the City’s FY2009 budget, the Florida Legislature has modified its roll-back requirement. This change
will require the City to “roll-back” its tax rate each year to a rate that will produce the same property tax revenue for
the prior year. The City Council can vote with a super majority to increase that amount, but uliimately the legislation
will limit the ability of the City to increase its revenues from property taxes.

Economic Conditions. The City is located in South Florida. Demand for residential and commercial property has
been very strong for several years. However, as has happened nationwide, sales of new homes and existing
homes has drasticaily fallen and this will temper the growth in the City’s tax base in the short term. Long-term, the
City has bright prospects. The City is largely built-out, but there is a fair amount of vacant land left for development.
Additionally, the City will likely face redevelopment opportunities that could positively impact the City’s long-term
financial outlook. The City is strategically located between the Miami and Fort Lauderdale markets and is at the
crossroads of the areas major trafficways. Tempering this potential, however, is the problem of providing affordable
housing to families in a real estate market that has been and will continue to experience double-digit annual
increases. A large portion of the City's housing stock was constructed over 30 years ago. The area has been
largely neglected over the years and the City expects to spend considerable effort and money in improving
community conditicns. This should help the City's tax base.

Introduction of New Programs. One of the impetuses for creating the City was the dearth of responsive services in
the community. Code enforcement and recreational opportunities have been particular areas of local concern and
the City has quickly expanded its service delivery to its residents and businesses. Alsc, the City has taken steps to
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create its own police department beginning in FY2008. [t is expected that the full implementation will be complete
by December of FY2008. However, the City has raised its property tax rate beginning in FY2007 to provide the
funding necessary for this essential service. This will significantly increase the fixed costs of operating the City.

Personnel Costs. The cost of attracting and keeping experienced and competent personnel in South Florida has
dramatically increased over the last two decades. The City has had to compete with the roughly 90 municipalities
that exist in Miami-Dade, Broward, and Palm Beach counties. The level and amount of benefits offered to
employees in this market is substantial and the employer contributions for these benefits are typically very high. As
the City expands its services, it faces continuat pressure on these costs. Costs for insurance and retirement are
expected to continue to climb. Since the City will now be providing law enforcement services, the pressure on
personnel costs can be expected to be even greater.

Inflation. While overall inflation appears to be reasonably modest, the City is and will be exposed to certain costs
that historically been much higher than the consumer price index typically used to measure inflation. Chief among
these costs are insurances, wages, and energy related products {e.g., gas, asphalt, efc). Reduced inflaticn rates
generally mirror reduced interest rates. Currently, investment options available to the City pay very liftle investment
meome.

l.ong Term Financial Planning

Financial planning continues to be of paramount importance to the City as we strive to meet the challenges of both
the immediate and the foreseeable future. The major projects undertaken by the City have long term financial
implications for the existing as well as future resources, including but not limited to, the existing use of revenues
earned for operational and future reserve needs. The planning and decisions undertaken by the City are always
weighed in the context of the financial burden that will be placed on both current and prospective residents, as well
as the potential economic and environmental impacts. Although there were projects which were initiated this year,
there are also projects that continue to be expanded or are aiready works-in-progress that will take a number of
years to complete.

Strategic goals and objectives are constantly being reviewed by the City in light of the varicus economic challenges
that arise. As the city grows and develops, the long term strategic focus has to be targeted on the health, welfare,
safety and quality of life for our residents, as well as the fiscai health of the City government. The establishment of
the City's own police department, beautification of the City, and expansion of the parks and recreation programs for
our youth, continue to be important long term goals which have been included in the FY2007-08 budget as well as
the five year capital projects plan developed by the City.

Over the last few years, the City has developed the budget in such a way as to eventually reach an unreserved,
undesignated general fund balance of 15%-25% of annual general fund expenditures. This also provides a
contingency for future unexpected events. As of September 30, 2007, our unreserved, undesignated generai fund
balance was 13% of the FY2008 budgeted general fund expenditures. The importance of monitoring the City's fund
balance levels has become an integral part of the overall financial planning of the City.

Major Initiatives

The future of the City continues to be full of promise and hope. During FY2007-08, the City will begin Phase |l of the
Comprehensive Development Master Plan — the development of our own land development regulations. This will
be a comprehensive process requiring significant input from the community if they are to truly reflect the
community’s vision.

Maintaining our relatively low tax rate while providing the services needed and demanded by our residents is an
important guiding principal in preparing our financial plan each year, Unfortunately, the State Legislature’s
proposed constituticnal amendment to cut property taxes may have a negative impact on our City being able to
provide the level of services currently provided while keeping tax rates low.
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In addition, other new major initiatives for FY2008 include: the start-up of the City's own police department, new and
expanded recreational programs, an increase in code enforcement capabilities, initiation of stormwater-related
activities, and the beginning of a multi million dollar renovation of the City's 20 parks and pools. We also have
entered into an interlocal agreement with Miami-Dade County to manage the reconstruction of a major north-south
roadway. This $5.2 million project will be the first major rocad project in the City’s short history. There are alsc
some on-going projects started during prior years that will be moving forward in FY2008, for example, the Carol City
Community Center and the new Police and Public Works complex.

These and other initiatives should bring a better standard of community to all residents.
Awards and Acknowledgements

For the first time since the City’s incorporation in 2003, the City has applied for the Certificate of Achievement for
Excellence in Financial Reporting awarded by the Governmental Finance Officers Asscciation of the United States
and Canada (GFQA). The Certificate of Achievement is a prestigious national award recegnizing conformance with
the highest standards for preparation of state and local government financial reports. In order to be awarded a
Certificate of Achievement, a government must publish an easily readable and efficiently organized Comprehensive
Annual Financial Report, whose contents conform to program standards. This report must satisfy both generally
accepted accounting principles and applicable legal requirements. A Certificate of Achievement is valid for a period
of one year only. We believe that our current report conforms to the Certificate of Achievement Program
requirements, and we are submitting it to the GFOA to determine its eligibility for the certificate.

The City has received, for the third straight year, the Distinguished Budget Presentation Award for its FY2006-07
budget. This award is alsc given by the Governmental Finance Officers Association of the United States and
Canada (GFOA).

During FY2007, the City proudly received the following awards: the Keep America Beautiful Regers Public Service
Award for its 1st place finish related to the City's anti-litter commercial, the Florida Planning and Zoning Association
2007 Innovation Award for the City’s Future Land Use Plan, the 2006 Outstanding Master Planning Project Award
of Merit for the City's Comprehensive Development Master Plan Future Land Use Element, and the City's
Procurement department was awarded the 12th Annual Achievement of Excellence in Procurement Award by the
Naticnal Purchasing Institute.

The preparation of this report could not have been accomplished without the efficient and dedicated services of the
entire staff of the Finance Department, we wish to express our appreciation to them. Finally, we would also like to
thank the various operating departments for their timely contributions in the writing of this report.

In closing, without the leadership and support of the Mayor and City Council, the accomplishments and anticipated
future successes noted in this report would not have been possible.

Dr. Danny O. Crew William Alonsc
City Manager Finance Director
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REPORT O EPENDENT TIFIED PUBL CCOUNTAN

Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the City of Miami Gardens, Florida (the City) as of and
for the year ended September 30, 2007, which collectively comprise the City's basic financial statements
as listed in the table of contemts. These financial statements are the responsibility of the City's
management, Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the City’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opiniomns.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fand information of the City of Miami Gardens, Florida as of September 30, 2007 and the respective
changes in financial position, thereof for the year then ended, in conformity with accounting principles
generally accepted in the United States.

In accordance with Government Auditing Standards, we have also issued a report dated December 31,
2007 on our consideration of the City's internal control over financial reporting and our tests of ifs
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Rachlin Gohen & Holtz ur
One Southeast Third Avenue = Tenth Floor m Miami, Florida 33131 m Phone 305.377.4228 = Fax 305.377.8331 = www.rachlin.com
An independent Member of Baker Tifty interngtional

M1AaMmMI = FORT LAUGUDERDALE = WEST PALM BEACH




Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida
Page Two

Management’s Discussion and Analysis and the budgetary comparison information on pages 3 through
18 and pages 44 through 47, respectively, are not a required part of the basic financial statements but are
supplementary information required by the accounting principles generally accepted in the United States.
We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion o it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The accompanying schedule of
expenditures of federal awards and state financial assistance projects is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and Chapter 10.550, Rules of the Auditor
General, and is not a required part of the basic financial statements. The combining and individual fund
financial statements and the schedule of expenditures of federal awards and state financial assistance
projects have been subjected to the auditing procedures applied by us in the audit of the basic financial
statements taken as a whole. The introductory and statistical sections have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, W€ SXpress no

opinion thereon.

Sonekli Colem o Ilith AP
Mjami, Florida
December 31, 2007

-
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of Miami Gardens, we offer readers of the City's financial
statements this narrative overview and analysis of the financial activities of the City for fiscal
year ended September 30, 2007. Readers are encouraged o consider the information
presented here in conjunction with additional information that 1S furnished in the letter of

transmittal, (the City's financial statements and the other required supplemental information).

This discussion and analysis is designed to (a) assist the reader in focusing on significant
financial issues, (b) provide an overview of the City's financial activity, (c) identify changes in
the City's financial position (its ability to address the next and subsequent year challenges), (d)
identify any material deviations from the financial plan (the approved budget), and (&) identify
individual fund issues or cCONCermns. The information contained within this section should be
considered only a part of a greater whole.

FINANCIAL HIGHLIGHTS

« The assets of the City of Miami Gardens exceeded its liabilities at the close of FY2007 by
approximately $313.7 million (net assets). Of this amount, approximately $24.9 million
(unrestricted net assets) may be used to meet the ongoing obligations to citizens and
creditors.

« The City's beginning net assets as of October 1, 2006 was adjusted from $19,176,337 {0
$318,251,434 due to the recording of infrastructure assets originally received from Miami-
Dade County but never recorded, and the recording of $7.440,264 in debt to Miami-Dade
County which was not recorded in prior years.

. The City's total net assets decreased by $4,510,426 from $318,251,434 in FY2006 1o
$313,741,008 in FY2007. The decrease was mainly attributable to current year operations
as well as additional deprectation expense related to the newly added infrastructure assets.

s During the year, the City had expenses that were $4,510,426 higher than the $60 mitlion
generated in tax and cther revenues for governmental programs.

. Total cost of alt of the City's programs increased by $15.95 million. The City added two new
programs during FY2007, the Community Development Block Grant Program and State
Housing Initiative Program (SHIP), both designed to provide housing and property
assistance funds to our residents. Additionally, a major part of the increase was due 1o
depreciation expense related to the infrastructure assets added during the current year, the
ongoing hiring of personnel to fully staff city departments, the bringing in-house of the
finance and recreation functions, and the ongoing cosls of establishing a new police
department.

« The General Fund's fund balance decreased by $447,927 for the year ended September
30, 2007; this decrease was a result of current year operations.

e At the end of the current year, unreserved fund baiance for the General Fund was $8.1
miftion, or 16 % of total general fund expenditures, and an increase over the FY2006
unreserved fund balance of approximately $4.1 million.

« The City's total debt increased by $29.1 million or 155% (net of principal payments on
existing debt). During the year the City executed a $14.4 Million Land Acquisition Revenue
Bond for the purchase of a police and public works buildings, various park additions, and
future city hall land, a $5 6 million Equipment Master Lease for the purchase of equipment
and vehicles city-wide, a $1.8 million draw down for equipment purchases on an existing
$2.5 Million loan, and $8.9 million in debt due (o Miami-Dade County as part of the City
takeover of the stormwater system from the County.
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CITY ACHIEVEMENTS

The City once again expanded its service operations by pbringing in-house its Recreation
operations and addressed its deficiency in girl's athletics, hiring the City's Finance Director and
acquiring its own in-house financiat software in order o compietely bring in-house the Finance
function, and assuming control from Miami-Dade County of the stormwater system serving this
area. Finally, as part of the subsequent year's budget process, the City of Miami Gardens
provided financial resources to takeover most law enforcement operations from Miami-Dade

County.

While bringing on new operations, we also continued to expand existing services. The City saw
an increase of 50% in its Code Enforcement operations, providing more enforcement services
that the community so desperately needs. Our Public Works Streets Division also increased its
personnel by one-third so that median and rights-of-way maintenance could be improved and
bus bench shelters could be installed and maintained. Because of increased interest in
development in the City, Building Services increased its staffing by 50%. Lastly, we began a
Capital Improvement program that will be long-fived and is anticipated to be funded through a

dedicated portion of General Fund revenues, grants, and long-term financings.

The City's financial condition again improved as it makes solid and consistent efforts to manage
its finances and build up its reserves. The City had expected to take until FY2008 to achieve an
unrestricted fund balance relative to its expenditures of 8%. The City achieved a 16% relative
unrestricted fund balance position at the end of FY2007, and it expects to continue to improve
upon this as it works toward its goal of 25%, or 3 months of operating expenditures.

Because local control of law enforcement services is $0 important to the community, the City
has made provisions for establishing its own police force beginning n FY2007 with an expected
total deployment of 156 officers and 199 total staff by December of FY2008. Because of the
high cost of operating its own police department, the city adepted a property tax increase to pay
for these services. The increase received aimost no public objection and strong public support.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts—-—management’s discussion and analysis (this section),
the basic financial statements, required supplementary information and an additionat section
that presents combining statements for nonmajor governmental funds. The basic financial
statements include two kinds of statements that present different views of the City:

e The first two statements are government-wide financial statements that provide beth
jong-term and short-term information about the City's overall financial status.

+ The remaining statements are fund financial statements that focus on individual parts of
the City government, reporting the City's operations in more detail than the government-
wide statements.

« The governmental funds statements show how general government services such as
public safety were financed in the short term as weii as what remains for future
spending.
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The financial statements also include notes that
explain some of the information in the financial
statements and provide more detailed data. The
statements are followed by a section of required
supplementary information  which further
explains and supports the information in the
financial statements. Figure A-1 shows how the
required pans of this annual report are arranged
and are retated o one another. In addition to
these required elements, we have included a
section with combining statements that provide
details about our nonmajor governmenta'u funds,
each of which is added together and presented
in single columns in the basic financial
statements.

Government-wide financial statements. The
govemment-wfde financial ~statements are
designed to provide readers with 2 broad
overview of the City of Miami Gardens’ finances,
in a manner similar tc a private-sector business.

of net assets presents
of the City's assets and
difference between the two
Over time, increases of
may serve as a useful
financial position of the

The statement
information on all
liabilities, with the
reported as net assets.
decreases in net assets
indicator of whether the

Figure A-1
Required (omponents of
City's Annual Financia) Report
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City of Miami Gardens is improving of deteriorating.

The statement of activities presents
during the most recent fiscal year.

underlying event giving rise to the change OCCurs,
Thus, revenues and expenses are reported in this statement for some items that
fiscal periods (€.9-, uncollected taxes and earned but unused vacation

in cash flows in future
leave).

information showing how the City’'s net assets changed
All changes in net

assets are reported as soon as the
regardiess of the timing of related cash flows.
will only result

Both of the government-wide financial statements distinguish functions of the City that are

principally supported by taxes
other functions
fees and charges (business-type activities).
Gardens include public works, parks

Governmental funds.

5-

Governmental funds are
functions reported as governmental activities in
However, uniike the government-wide financia! statements, governmental fund financial

and intergovernmental revenues (governmental activities) from
that are intended to recover all or a significant portion of their costs through user
The government activities of the City of Miami
and recreation, police, and general administration
services. The city does not have any business-type activities.

The govemment-wide financial statements can be found on pages 1910 20 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities
of Miami Gardens, like other state and local governments‘ uses fund accounting to
demonstrate compliance with finance-related legal requirements. All of the
Miami Gardens can be divided into two categories: governmental funds, and proprietary funds.

or objectives. The City
ensure and
funds of the City of

used to account for essentially the same
the government-wide financial statements.
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statements focus on near-term inflows and outflows of spendable resources, as well as on
palances of spendabie resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’'s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facititate this comparison between governmental funds and
governmental activities.

The City of Miami Gardens maintains several individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for the General Fund, the
Capital Projects Fund, the Transportation Fund, and the Stormwater Special Revenue Fund,
which are considered to be major funds. Data from the other governmental funds are combined
into a single, aggregated presentation. Individual fund data for each of these nonmajor
governmental funds is provided in the form of combining statements elsewhere in this report.
Budgetary comparison statements have been provided for the General Fund and all other major
and nonmajor special revenue funds to demonstrate compliance with this budget. The basic
governmental fund financial statements can be found on pages 21 to 22 of this report.

Notes to the financial statements. The notes provide additionai information that is essential to
a full understanding of the data provided in the govermnment-wide and fund financia! statements.
The notes to the financial statements can be found on pages 24 to 43 of this report.

Other information. in addition to the basic financial statements and accompanying notes, this
report alsc presents certain required supplementary information.

Required supplementary information can be found on pages 44 to 47 of this report.

The combining statements referred to earlier in connection with nonmaijor governmentat funds
is presented immediately foliowing the required supplementary information. Combining and
individual fund statements and schedules can be found beginning on pages 52 and 53 of this
report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Summary of net assets. As noted earfier, net assets may serve over time as a useful indicator
of a government’s financial position. There are six basic transactions that wilt affect the
comparability of the Statement of Net Assets summary presentation as reflected below:

1) Net results of activities will impact (increaser‘decrease) current assets and unrestricted
net assets.

2) Borrowing for capital will increase current assets and long-term debt.

3) Spending borrowed proceeds on new capital will reduce current assets and increase
capital assets. There is a second impact, an increase in invested in capital assets and an
increase in related net debt which will not change the invested in capital assets, net of
debt.

4) Spending of non-borrowed current assets on new capital will reduce current assets
and increase capital assets and wilt reduce unrestricted net assets and increase invested

in capital assets, net of debt.
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5) Principal payment on debt will reduce current assets and reduce long-term debt and
reduce unrestricted net assefs and increase invested in capital assets, net of debt.
6) Reduction of capital assets through depreciation will reduce capital assets and
invested in capital asset, net of debt.

The City's combined net assets decreased 10 $313.75 million between fiscal years 2006 and
2007 {see Table 1). This decrease was attributable to the additional depreciation expense
related to the infrastructure assets the city received from the County after incorporation.

Governmental Activities

Governmeiiia oy ==

The City's total net assets decreased by $4 510,426 from $318,251,434 in FY2006 toc
$313,741,008 in FY2007. The decrease was mainly attributable o current year operations as
well as additicnal depreciation expense related to the newly added infrastructure assets.

The targest portion of the City's governmental net assets (92 percent) is restricted as to the
purpose they can be used for and are classified as invested in capital assets (land, buildings,
streets, sidewalks, and equipment). The City uses these capita! assets 10 provide services to
citizens: consequently, these assets are not avaitabie for future spending. Although the City's
investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used fo liquidate these liabitities. The remaining balance of
unrestricted net assets ($24.87 million) may be used to meet government’s ongoing obligations
to citizens and creditors.

Table 1
City of Miami Garden’s Net Assets
(in millions of dollars)

Governmenial Activities Percent

2007 2006  Change
Current and other assets § 3231 % 1675 92 9%
Capital assets 335.46 322.63 4.0%
Total assets 367.77 339.38 8.4%
Long-term debt outstanding 49.04 18.88 159.7%
Other liabilities 4.98 221 125.3%
Total liabilities 54.02 21.05 156.1%
Net assets $ 31375 §$ 3l g29 -1.4%
Invested in capital assets,
net of related debt® $ 288.88 % 314.73 -8.2%
Unresiricted 24.87 3,56 598.6%
Total net assets ¢ 31375 § 31 g20 -1.4%

*a5 restated

At the end of the current fiscal year, the City of Miami Gardens is abie to report positive
palances in both categories of net assels.

-
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Figure A-2
NET ASSETS COMPARISON
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Conditions and Impacts That Can Affect the City's Financial Operations

The following information is presented to assist the reader in understanding the different types
of normat impacts that can affect revenues:

Conditions_of_Incorporation. Miami-Dade County enjoys POwWers vested to it by Florida's
Constitution. Miami-Dade County was created as a consolidated form of government wherein the
County was to provide municipal services in addition 10 those services traditionally provided by
Florida counties. In the creation or dissolution of municipal charters, the County acts in the
capacity normally exercised by the State. The County has the ability to create and dissolve most
municipalities located within its boundaries. In the creation of any municipalty, the County
likewise can burden the City with conditions that may be onerous or uncompeétitive. In the creation
of the City's Charter, the County has required the City 1o continue to pay for specialized police
services in perpetuity under a formula determined by the County. Because this formula is applied
against a budget adopted by the County, the City essentially has little control over this cost. As of
July 2007, this requirement is in dispute as the State Legislature adopted legislation banning such
conditions as part of an incorporation, The City was also required to utilize the County's police
services for the first four years of its incorporation, and the cost of this service IS likewise largely
outside of the City's control. The City cannot provide other services such as utilities and the City
must rely upon other entities for their availability. Some of these services, such as water and
sewer, may affect the City's ability to attract development and redevelopment. The County also
receives much of the City's utility service taxes directly since they were previously pledged to debt
issued by the County. The County deducts the City's portion of its debt service payments and
then remits the net amount to the City.

Limits On Tax Base Growth. Under Florida’s Constitution, residential properties that are owner-
occupied and have a homestead exemption are fimited to annual assessment increase of 3% or
less. The effect of this fimitation burdens the City's tax base by exempting from taxation large
portions of the actual value of residential properties. The South Florida housing market has
experienced substantial increases in the value of residential properties. Because of this cap, the
City, as well as cther taxing authorities, cannot capture this increase in the tax base. Typically,
municipalities in the South Florida market experience increases in annual expenditures well in
excess of this 3% cap {approximately 15% annuaily over the past four years). Consequently, the
City will be chalienged to diversify its tax hase while keeping its expenditures under control. The
City has the ability {0 tax property up te 10 milis, or $1 for each 41,000 of taxable value. The City's

8-
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current tax rate is 5.1488 mills. It is not anticipated that the City will reach that tax rate cap anytime
soon. Management expects that most of its tax rate capacity will be unused for several years. It
has also become apparent that since the City incorporated, developers have found the location
desirable and have sought development rights to some of the remaining vacant land. The City will
benefit from new development. Additionally, the Florida Legislature passed legislation in its 2007
session that may add additional exemptions to homestead properties if approved by votes in the
January 2008 election for that purpose. The new exemption, if approved, would negatively impact
the City by further reducing its property tax base. Moreover, effective with the City's FY2009
budget, the Florida Legislature also will require the City to “roll-back’ its tax rate to a rate that will
produce the same dollar amount of property tax revenue as in the prior year. This “roll-back” rate
will be calculated each fiscal year. The City Council can vote with a super majority to increase
that amount, but ultimately the legislation will limit the ability of the City to increase its revenues
from property taxes.

Economic_Conditions. The City is located in South Florida. Demand for residential and
commercial property has been very strong for several years. However, as has happened
nationwide, sales of new homes and existing homes has drastically fallen and this will temper
the growth in the City's tax base in the short term. Long-term, the City has bright prospects.
The City is largely built-out, but there is a fair amount of vacant land left for development.
Additionally, the City will likely face redevelopment opportunities that could positively impact the
City's long-term financial outlook. The City is strategically located between the Miami and Fort
Lauderdale markets and is at the crossroads of the areas major trafficways. Tempering this
potential, however, is the problem of providing affordable housing to families in a real estate
market that has been and will continue to experience double-digit annual increases. A large
portion of the City’s housing stock was constructed over 30 years ago. The area has been
largely neglected over the years and the City expects to spend considerable effort and money
in improving community conditions. This should help the City's tax base.

Introduction of New Programs. One of the impetuses for creating the City was the dearth of
responsive services in the Community. Code enforcement and recreational opportunities have
been particular areas of local concern and the City has quickly expanded its service delivery to
its residents and businesses. Also, the City has taken steps to startup its own police
department beginning in FY2008. It is expected that the full implementation will be complete by
December of FY2008. However, the City has raised its property tax rate beginning in FY2007
to provide the funding necessary for this essential service. This will significantly increase the
fixed costs of operating the City.

Personnel Costs. The cost of attracting and keepingd experienced and competent personnel in
South Florida has dramatically increased over the last two decades. The City has to compete
with the roughly 90 municipalities that exist in Miami-Dade, Broward, and Palm Beach counties.
The level and amount of benefits offered to employees in this market is substantial and the
employer contributions for these benefits are typically very high. As the City expands its
services, it faces continual pressure on these costs. Costs for insurance and retirement are
expected to continue to climb. Since the City will now be providing law enforcement services,
the pressure on personnel costs can be expected tc be even greater.

Inflation. While overall inflation appears to be reasonably modest, the City is and will be
exposed to certain costs that historically been much higher than the consumer price index
typically used to measure inflation. Chief among these costs are insurances and wages.
Reduced inflation rates generally mirror reduced interest rates. Currently, investment options
available to the City pay very little investment income.

Summary of Changes in net assets.

The City’s total net assets decreased by $4.51 mitlion or 215 9% during the current fiscal-year.
This decrease represents the degree to which increases in ongoing expenses, including
depreciation of fixed assets, have outpaced increases in ongoing revenues.

9-
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The City's total revenues increased by 14.5 percent to $60 million (see Table 2). Nearly 32% of
the City's revenues come from property taxes, and 54 cents of every dollar raised comes from
some type of tax (see Figure A-3). Another 8% comes from fees charged for services, and
23% comes from federal, state and local aid. The total cost of all programs and services
increased by $16 mitiion or 33 percent {(see Table 2).

The City's expenses cover a range of services; with about 53% related to public safety (see
Figure A-4).

[_ FIGURE A-3
REVENUES BY SOURCE-GOVERNMENTAL ACTIVITI ES

License & Permits 2%
Grants/contributions 9%
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FIGURE A-4
FUNCTIONAL EXPENSES FORFY 2007
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Governmental Activities

Revenues for the City's governmental activities increased 14.5 percent (from $52.4 millien to
$60 miilion), while the expenses increased 33 percent ($48.5 miliion to $64.5 miltion). The

decrease in net assets for governmental activities was $4.5 million in 2007. This compares toa
$3.9 million increase in 2008. Key elements of the revenue increases are as follows:

» Property tax revenues increased by $7.6 million due to the increase in assessed values as
well as the millage increase approved for FY2007.

The functionat activities that had expense increases compared to last fiscal year were:

5 Public Works expenses increased by $14.6 million due tc the additional depreciation
expense incurred in EYZ2007 on the infrastructure assets received from the County.

-10-
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> Public Safety expenses increased by $6.2 million due to the ongoing costs of establishing
a new police department, and the hiring of personnel to staff the code enforcement and
building departments.

5 Economic development increase by $C.7 million due to the two new programs added
during the year for CDBG and SHIP.

5 Parks and recreation increased by $1.5 million due to new programs being implemented
as well as bringing the programs in-house.

Compared to last year, the expenses for General Government decreased by $8 million since
the $16.2 million reported for FY2006 included significant Hurricane Wiima clean up costs.

Table 2
Changes in City of Miami Garden's Net Assets
(in millions of doliars)

Governmental Activities Percent

2007 2006 Change
Revenues:
Program revenues:
Charges for services 3 7.00 % 6.40 9.4%
Operating grants and contributions 2.30 7.00 -67.1%
Capital grants and contributions 2.90 - N/A
General revenue:
Property taxes i9.20 11.60 65.5%
Franchise taxes 4.60 4.10 12.2%
Utility taxes 8.70 7.10 22.5%
Intergovernmental 13.40 14.60 -8.2%
Other 1.90 1.60 18.8%
Total revenues 60.00 52.40 14.5%
Expenses:
General government 8.20 16.20 -49.4%
Public safety 34.30 28.10 22.1%
Public works 14.70 0.10 14600.0%
Economic development 0.70 - N/A
Parks and recreation 5.30 3.80 39.5%
Interest on long-term debt 1.30 0.30 333.3%
Total expenses 64.50 48.50 33.0%
Increase (decrease) in net assets $ (450) § 3.90 -215.4%

In fiscal year 2007, the City's millage rate was 5.1488 compared to 3.6384 in FY2006. The
City's total revenue sources were $2.791,088 more than the final budgeted revenues of $43.7
million. The City’'s total expenditures were less than budgeted by $4,526,805 due to staff
vacancies and unused departmental expenditures.

Table 3 presents the cost of each of the City's five largest services—public safety, general
government, recreation and social services, public works, and community development—as
well as each service's net cost (total cost less fees generated by the activities and
intergovernmental aid). The net cost shows the financial burden that was placed on the City's
taxpayers by each of these services.

« The total cost of all governmental activities this year was $64.5 million. Some of that cost
was financed by:

-11-
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% Those who directly benefited from the programs through charges for services {$7.0
million), or
» Other governments and organizations that subsidized certain programs from operating
grants and contributions ($5.2 million).
e The City financed the remaining $52.2 miltion “public benefit” portion of governmental
activities with $18.2 milion in taxes, and with other revenues such as interest and
unrestricted state aid.

Table 3
Net Cost of City’s Governmental Activities
(in millions of dollars)

Total Cost of Services Percent Net Cost of Services  Percent

2007 20066 Change 2007 2006 Change

Public safety $ 3430 $ 2810 22.i% % 2960 $ 2220 333%

Recreation and social services 5.30 380 39.5% 3.20 3.30 -3.0%
Public works 14.70 010 N/A 10.30 (3.90) N/A

General government 8.20 16.20 -49.4% 7.90 13.30 -40.6%
Economic development 0.70 - N/A (0.10) - N/A

Interest on long-term debt 1.30 0.30 333.3% 1.30 0.30 333.3%

Total $ 6450 $ 4850 33.0% § 5220 $ 3520 483%

Figure A-5

Expenses & Program Revenues-Governmental Activities
For the Fiscal Year ending September 30, 2007
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FINANCIAL ANALYSIS OF THE CITY'S FUNDS

As the City completed the year, its governmental funds reported combined fund balances of
$28.1 million, or an increase of $13.6 million compared to last year's combined fund balances of
$14.5 millicn. Included in this year’s total change in fund balances is a $2.9 million deficiency of
revenues over expenditures before other financing uses in the City's General Fund. The
primary reasons for the General Fund’s deficit mirror those hightighted in the analysis of
governmental activities.
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The General Fund

The General fund is the chief operating fund of the City. General tax revenues and other
receipts that are not allocated by law or contractual agreement to another fund are accounted
for in this fund. General operating expenses, fixed charges and capital improvement costs not
paid through other funds are paid from this fund. At the end of the current fiscal year,
unreserved fund balance of the general fund was $8.1 million, as compared with $3.85 million in
the prior year. Reserved fund balance decreased from $7.8 million in the prior year to $3.1
million for the current fiscal year, this decrease was mainly due to the fact that last year the
General fund reported $7.7 million reserved fund balance from proceeds of long term debt.

The amount of General Fund revenue by type, their percent of the total and the amount of
change compared to last fiscal year are shown on Table 4, beiow.

Table 4
General Fund Revenues
Percent Percent [ncrease Percemtage
2007 of 2006 of (Decrease) Increase

Revenue Sources Amouitt Total Amount Total From 2006 (Decrease)
Property taxes $15.180662 41.1% $11,635651 29.3% $7,545,011 64.8%
Franchise fees 4,624,041 9.9% 4,069,708 10.2% 554,333 13.6%
Utility taxes 8,737,149 18.7% 7067495 17.8% 1,669,654 23.6%
Licenses and permits 1,208,266 2.6% 1,015,378 2.6% 192 888 19.0%
Intergovernmental 10,034,247 21.5% 11,010,648 27.7% (976,401) -8.9%
Charges for services 666,445 1.4% 613,632 1.5% 52,813 8.6%
Fines and forfeitures 548,092 1.2% 468,073 1.2% 80,019 17.1%
Investment income 1,177,971 2.5% 733,714 1.8% 444 257 60.5%
Grant revenues 206,427 0.4% 2,569,043 6.5% {(2,362,616) -92.0%
Other revenues 260,128 0.6% 592,821 1.5% (332,693) -56.1%
Total revenues $46,643,428 100.0% $39.776.163 100.0% $6,867,265 17.3%

Compared te the prior year, total General Fund revenues increase by $6,867,265 or 17.3% in
fiscal year 2007. Property taxes accounted for the bulk of the increase. The $7.5 million or
B64.8% increase in property tax revenue was due to increases in taxable property values as well
as an increase in the millage rate.

Expenditures in the General Fund are shown in the schedule below:

Table 5
General Fund Expenditures

Percent Percent Increase  Percentage

2007 of 2006 of {Decrease) Increase
Expenditures Amount Total Amount Total From 2006 (Decrease)
Gengeral government services $12,086,858 24.4% 3 6,608,084 17.1% $ 5,478,774 82.9%
Public safety 32,216,016  65.0% 28,058,716  72.7% 4,157,300 14.8%
Public works - 0.0% 110,756 0.3% {110,756) -100.0%
Recreation and social services 5250396 10.6% 3,819,835 2.9% 1,430,56) 37.5%
Total expenditures $49,553270 100.0% $38,597,391 100.0% $10,955,879 28.4%
In fiscal year 2007, total General Fund expenditures increased by $10,955,879 or 28.4%

compared to the prior year. The significant causes of the increase were the ongoing costs of
- I 3_ |




the new police department, new programs in the parks and recreation department as well as
bringing the operation in-house, and increases in debt service payments.

General Fund Budgetary Highlights

Over the course of the year, the City amended the General Fund budget two times. The budget
amendments fall intc two categories: (1) Amendments are approved for rollovers related to
prior year encumbrances; and (2) supplementa! appropriations to provide appropriations for
debt proceeds acquired during the year. Even with these adjustments, actual disbursements
were $4.5 million below final budgeted amounts. The most significant contributor to this
variance was a significant decrease of police service costs, and the fact that the emergency
contingency funds provided for in non-departmentat were not used during the year.

The fiscal year 2007 final amended budget was $47.129,143, an increase of 4 percent over the
original General Fund budget of $45.404,143. Beyond base revenues of $43,684,265,
$1.725,000 in debt proceeds, and $1,824,580 in operating transfers from other funds, the final
Adopted Budget is balanced by using $2 182,839 of available fund balance. The final amended
General Fund budget consists of $47,129,143 base expenditures and $9,787.541 in operating
transfers to the other funds.

Differences between the original budget and the final amended budget increased appropriations
by $1,725,000 which is related to debt proceeds from a new loan executed in FY2007. During
the year, however, expenditures were less than budgetary estimates, thus reducing the amount
needed to be drawn upon from the unreserved fund balance. The difference between the
estimated revenues and the actual revenues in the General Fund was approximately
$2,791,088 for FY 2007.

The difference between the appropriations and the actual expenditures in the General Fund
was approximately $4,526,805 for fiscal year 2007. These variances are explained below:

= $4.526,805 reduction in operating expenditures as follows: a) Cost reductions fotaling
$1.2 million in the public safety budget resulting mainly from vacant positicns during the
fiscal year as well as lower than budgeted expenditures, b} $2.5 million in cost reductions
in Non-Departmental due to lower than budgeted expenditures, and ¢} Recreation shows
a reduction of $679,811 due to lower than budgeted expenditures.

Other Major Governmental Funds

Capital Projects Fund — The Capital Projects fund is used to account for all revenues and
expenditures related to citywide construction and improvements projects. For Fiscal Year 2007,
the fund reported revenues and transfers in of 12,113,935, debt proceeds of $14.4 million, and
expenditures of $11.5 millien. The fund had an ending fund balance of $13.6 mition.

Stormwater Fund — The Stormwater Fund is used 1o account for all stormwater related
expenditures which will be wholly funded through user fees assessed to afl property owners.
This fund was opened in March 2007 when the city executed an interlocal agreement with
Miami-Dade County wherein the county transferred the stormwater operation to the city. During
the six months of operation in FY2007, the fund reports an ending fund balance of $466,915.
Revenues for the partial year were $1.4 million, expenditures were approximately $9.4 million.
The expenditures inciude $8.9 million in infrastructure assets transferred from the county as
well as a corresponding debt of $8.9 million that the city is responsible to pay back in annual
installments.

Transportation Fund — This fund is used to account for all street and road repairs as well as
the Keep Miami Gardens Beautiful program. For the year ended September 30, 2007, the fund
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reported revenues of approximately $4.5 milion and expenditures and transfers out of
approximately $5 million. The fund balance decreased by $495,047 from $385,258 in FY2008
to $500,211 at the end of FY2007. This was due to various street repair and beautification
projects undertaken during the year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets {See Table 6). The City of Miami Gardens’ investment in capital assets for its
governmental as of September 30, 2007 increased by $12.9 million from the prior year. This
investment in capital assets includes land, buildings and system improvements, machinery and
equipment, streets and median improvements, park facilities, and stormwater infrastructure.

Table 6
City of Miami Garden’s Capital Assets
(net of depreciation, in miflions of doflars)

Total

Percentag

Governmental Activitics e Change

2007 2006* 2006-2007
Land 3 136 & 9.6 41.7%
RBuildings 4.3 2.1 104.8%
Improvements other than buildings 0.2 - N/A
Equipment 8.1 2.1 285.7%
Infrastructure 307.9 308.0 -0.03%
Construction in progress 1.4 0.8 75.0%
Total $ 3355 $ 3226 4.0%

*as restated

This year's major capital asset additions before depreciation for the governmental activities
equaled approximately $25.5 million and includes the following:

+ $6.8 milion for the purchase of new vehicles and equipment throughout the City
{computers, radios, maintenance equipment, etc.).

e $4 million in land purchases for the new police building and Bunche Park.

» Several projects were started during the year including the Carol City Community Center,
Police and Pubiic Works building rencvations, and various parks renovation projects.

« $9 million in stormwater infrastructure assets transferred from Miami-Dade County during
FY2007.

e $2.7 million in infrastructure improvements city-wide.

Additional information on the City's capital assets can be found in Note 6 on page 31 of this
report.

Long-term debt. At year-end the City had $47.8 million in debt outstanding— an increase of
154.8 percent over last year —— as shown in Table 7. The debt position of the City is
summarized below and is more fully explained in Note 7 Long-Term Debt beginning on page
32.
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Table 7
City of Miami Garden's Debt
(in millions of doliars)

Total
Percentage

Governmental Actvities  Change
2007 2006* 2006-2007

Due to Miami-Dade % 18.1 % 10.6 70.8%

Revenue bonds 24,2 8.2 195.1%
Capital lease payable 5.6 - n/a
Total $ 479 % 18.8 [54.8%

*as restated

Economic Factors and Next Year’s Budgets and Ratios

The City recognizes the importance of increasing its commercial tax base for future economic
health and to reduce the tax burden on the residents. The City is working with the business
coemmunity in order to enhance and revitalize the commercial tax base of the city.

The State of Florida, by constitution, does not have a state personal income tax and therefore,
the State cperates primarily using sales, gasoline and corporate income taxes. Local
governments (cities, counties and school boards) primarily rely on property and a limited array
of permitted other taxes (sales, telecommunication, gasoline, utilities services, etc.) and fees
(franchise, building permits, occupational license, etc.} for their governmental activities. There
are a limited number of state-shared revenues and recurring and non-recurring (one-time)
grants from both the state and federal governments.

Revenues for the Fiscal Year 2008 adopted General Fund budget are $55.6 million, an increase
of 16 % from the fiscal year 2007 total revenues of $45.7 million. Property taxes {benefiting
from the increases in assessed valuations) are expected to lead to this increase. The City will
use these revenues to fund current services, expand services especially in police and public
safety, and the expected impact of inflation on salaries and benefits.

During the current fiscal year, unreserved fund balance in the General Fund was $8.1 million
compared to $3.8 million from last year. This $8.1 millicn is approximately equal to 1.6 months
of budgeted General Fund operating expenditures for FY2008. The City, as can be seen at
Figure A-7, is continuing to build its unrestricted fund balance since inception in 2003. A portion
of unrestricted fund balance may be used to preclude or moderate future tax and user fee
increases.
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Figure A-7

General Fund Unrestricted Surplus
For the Fiscal Years ended September 30, 2003-2007
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Figure A-8
Total City Millage

Mills
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B Operating Millage

In 1995, the state of Florida limited all local governments’ ability to increase homestead
property taxable vaiues in any given year to 3 percent or cost of living, whichever is lower. The
following graph illustrates that the City has maintained a stable property tax rate for the past two
years. For many years, the City, just like many cities across the country, had to face the
challenge of keeping taxes and service charges as low as possible while providing residents
with the level of service they have come to expect.

The operating millage rate for calendar year 2007—collected in fiscal year 2008 is 5.1488 mills
per thousand dollars of taxable value. This marks the second consecutive year that the City
has not increased its millage rate to the residents. Overall, the adopted budget is an
economical and prudent financial plan that will ensure quality public services and needed
capital improvements for both today and in the future.

Fiscal Year 2008 budgeted expenditures and transfers are expected to be $56.2 million, or 8%,
over Fiscal Year 2007. The largest increments are increases in the new police department as
well as continuing increases in salaries and benefits for all City employees. If estimates are
realized, the City's General Fund balance is expected to again increase modestly by the close
of FY2008.
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Requests for Information

The City’s financial statements are designed to present users (citizens, taxpayers, customers,
investors and creditors) with a general overview of the City's finances and to demonstrate the
City's accountability. The financial statements are available on the City's website at
www.miarmigardens-fl.gov. If you have questions about the report or need additional financial
information, contact William Alonso, CPA, Finance Director, City of Miami Gardens, 1515 NW
167" Street Building 5 #200, Miami Gardens, Fla. 33169.
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City oF Miam1 GARDENS, FLORIDA
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2007 :

Governmental
Activities
ASSETS
Cash $ 27597965
Receivables, net 1,873,365
Due from other governments 2,830,902
Prepaid expenses 8,000
Capital assets not being depreciated 15,002,996
Capital assets being depreciated, net 320,453,589
Total assets 367,766,817
LIABILITIES

Accounts payable and accrued expenses 2,113,379
Retainage payable 248,412
Matured interest payable 778,388
Due to other governments 1,405,554
Unearned revenue 434,663

Noncurrent liabilities;
Due within one year 4,250,073
Due in more than one year 44,794,941
Total liabilities 54,025,809

NET ASSETS

Invested in capital assets, net of related debt 288,874,382
Unrestricted 24,866,626
Total net assets $ 313,741,008

See notes 1o basic financial statements.
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City oF Miami GARDENS, FLORIDA |
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2007

Net {Expense)
Revenue and
Changes in
Program Revenues Net Assets
Charges Cperating Capital
for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions  Contributions Activities Total
Governmental activities:
General government $ 8165227 §% 309,329 § - 5 - % 7,855,898 § 7,855,898
Public safety 34,328,380 4,401,836 283,115 - 29,643,428 29,643,428
Public works 14,752,564 1,480,871 1,125,799 1,828,334 10,317,560 10,317,560
Parks and recreation 5,288,604 800,911 116,363 1,126,123 3,245,207 3,245,207
Economic and physical enrironment 692,650 - 780,613 - {87,963} {87,963}
Interest on long-term debt 1,253,766 - - - 1,253,766 1,253,766
Total governmental activities $ 64481191 § 6992947 § 2305891 F 2954457 $§ 52227897 3 52,227,897
General revenues:
Property taxes 19,180,662 19,180,662
Franchise fecs based on gross receipts 4,624,041 4,624,041
Utility taxes 8,737,149 8,737,149
Unrestricted intergovernmental revenue 13,395,062 13,395,062
Miscellaneous 343,757 343,757
Unrestricted investment earnings 1,436,80C ,436,800
Total general revenues 47717471 47,717,471
Change in net assets (4,510,426} (4.510,426)
Net assets, beginning, as originally stated 19,176,337 19,176,337
Prior period adjustment (INote 13} 299,075,097 299,075,097
Net assets, beginning, as restated 318,251,434 318,251,434
Net assets, ending $ 313,741,008 $ 313,741,008

See notes to basic financial statements.
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City oF MiaMmi GARDENS, FLORIDA

BALANCE SHEET
GOVERNMENTAL FUNDS

SEPTEMBLR 30, 2007

Other Total
Capital Governmental  Governmental
General Projects Stormwater  Transportation Funds Funds
ASSETS

{Cash $ 11,518,242 § 13424638 3§ 46834 § 177,706 % 2430545 §  27,597565
Accounts receivables, net 1,172,190 - 423358 68,257 142,022 1,805,826
Accrued interest receivable 63,471 - 308 357 3,403 67,539
Prepaid Expenses 8,006 : - - - 8,000
Dug from: other funds - - - 90,000 - 20,600
Due from other governments 1,759.892 803,382 - 267,628 - 2,830,902
Total assets $ 14,521,794 § 14228020 $ 470,500 3 663948 $ 2575970 3 32,440,232

LIABILITIES ANIY FUND BALANCES
Liabilities;
Accounts payable and accrued expenses § 1414582 % 415,136 3 3585 % 98875 § IBI,571 § 2,013,744

Retainage payabie 22,223 216,914 - 4,862 4,413 248,412
Duce to other funds - - - - Q0,000 96,000
Due 1o other povernmenis 1,445,554 - - - - 1,405,554
Deferred revenue 434,663 - - - - 434,603

Total liabilitics 3277021 632,044 3,585 103,737 275,984 4292372

Fund balances,

Reserved 3,135,031 13,595,976 466,915 500,211 2,332,667 20,036,800
Unreserved, undesignated reported in:
General fund 8,109,741 - - . - 8,108,741
Developmentat services fund - - - - (32,680) {32,680)
Total fund balances 11,244.773 13,595,976 466,915 500,211 2,255,087 28,107,862

Total liabilities and fund balances $ 14521,794 $ 14,228,020 § 470,500 § 603,948 § 2,575971

Amounts reported for poverminental activities in the statement off
net assets are different because:
Capital assets used in governmental activities are not [inancial

resources and, therefore, are not reported in the funds. 335,456,550

Long-term Uiabilities are not due and payable in the current period and therefore
not reported in the funds, including matured interest payable (see Note 2} {49,823 4064)
Net assets of governmental activitics $ 313,741,008

See noles to basic financial statements.
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Crry oF Miam1 GARDENS, FLORIDA

STATEMENT OF REVENULS, CXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

Revenugs:
Property laxes
Utility taxes
Intergovernmental
Charges for services
Licenses and permits
Impact fees
Fings and forfcitures
Franchisc foes
{(Grant revenue
{ther income
[nterest

Totai revenues

Expenditures:
Current:
General government
Pubiic salety
Public works
Parks and recreation
Economic and physical development
Non-departinental
Capital outlay
{eneral governnient
Public safety
Public works
Parks and recreation
Debt service:
Principal
[nterest and fiscal charges
‘Total expenditures

Excess {deficicney) of revenues
over expenditures

{Other financing sources {uses):
Translers in
Transfers out
Proceeds from debt
Capital leases

Total other financing
sources {uses)
Net change in fund balances

Fund balances, beginning

Fund balances, cnding

YEAR ENDED SEPTEMBER 30, 2007

Other Total
Capital Governmental Governmenial

General Projects Stormwater  Transportation Funds Funds
£ 19,180,662 § - 3 - 5 - 8 - $£19,180,662
8,737,149 - - - - 8,737,149
10,034,247 - - 3,360,815 - 13,395,062
666,445 - 1.400,804 79,793 2,572,130 4,719,171
1,208,266 - - - - 1,208,266
- . - - 365,928 365,928
548,092 - - - 22,843 570,936
4,624,041 - - - - 4,624,041
206,427 3,160,677 - 1,345,646 858,163 5,270,913
260,128 . - 75,418 126,291 461,837
1.177.971 201,258 4,701 5,454 47416 1,436,801
46,643,429 3,361,935 1,405,505 4,567,126 3,992,771 59,970,765
5,945,225 199,576 - - 7,016 6,151,818
30,754,272 - - - 3,675,662 33,833,934
- - 93,721 2,746,353 - 2,840,074
5,113,759 - - : - 5,113,759
Z 692,650 692,630
484,940 - - - - 484,940
4,651,490 6,786,712 - - - 11,438,202
1,461,744 203,617 - - 284,298 1,949,660
- 3,183,910 8,954,785 76,917 - 12,215,612
136,637 541,551 - - - 678,188
971,852 222,893 85,484 - - 1,280,229
33,350 138,949 303.079 - - 475,378
49,553,270 11,277,208 9,437.069 2,823,270 4,063,627 77,154,443
(2,909,841} {7,915.273)y (8,031,564} 1,743.856 {70,856 (17.183,678)
2,561,914 8,752,000 - - - 11,313,514
{7,500,000) (212,025 {456,306} (2,238,903 {906,680 {(11,313,914)
1,800,000 14,400,006 8,934,785 0 - 25,154,785
5,600,000 - - - - 5,600,000
2.461.914 22939975 8.498.479 (2,238,903) {906,680} 30,754,785
(447927 15,024,702 466,915 {495,047y {977,535) 13,571,107
11,692,700 (1,428,726) - 995,258 3,277,521 14,536,753
$ 11,244.773 $13,595976 § 466515 § 500,211 % 2,299,987 § 28,107,862

See notes to basic tinancial statements.
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Crry oF Miami GARDENS, FLORIDA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT GF ACTIVITIES

FISCAL YEAR ENDED SEPTEMBER 30, 2007

Amounts reported for governmental activities in the statement of activities
(Page 11} are different beeause:

Net chanpe in fund balances - total governmental funds (Page 22) £ 13570107
Governmental funds reporl capital outlays as expenditures. |lowever, in the

statement of aclivities, the cost of those asscs is aliocated over thetr

estimated useful fives and reporied as depreciation expense. This is the

amount by which capital outlays exceeded depreciation in the current periad

The details of the difference are as follows:

Capital outlay § 25,505,709
Depreciation cxpense (12,681.903)
MNet adjustment 12,823,806

The issuance of long-term debt provides current linancial resources o
governmental {unds, while the repayment of the principal of long-term debt
consumes the current financial resources of povernmental funds,

The detail of the differences are as folfows:

Dbt issued $(36,754,785)
Debt payments 1,280,229
Net adjustiment {29,474 556)

Some expenses reporied in the statentent of activities do not require the use of
current financial resources and therefore are not reported as expenditures
in governmental funds:

The details of the difference are as follows:

Matured interest pavable (TTH.348)
Compensated absences (652.395)
Change in net assets of governmental activities {Page 20} § (4.510426)
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NOTE 1.

City oF Mi1am1 GARDENS, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 39, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Miami Gardens, Florida (*the City”), located in Miami-Dade County, Florida, is a
municipal corporation in the State of Florida. The City, which was incorporated on May 13,
2003, by Miami-Dade County (“the County™), operates under a Council/Manager form of
government. The City Council is governed by the City Charter and by state and local laws and
regulations. The City Council is responsible for the establishment and adoption of policy. The
execution of such policy is the responsibility of the Council-appointed City Manager. The City
provides public safety, general government, recreation, and public works services to its residents.
The City does not provide educational, utilities, fire or hospital facilities. Those services are
provided by the Miami-Dade County School Board and Miami-Dade County, respectively. The
accompanying financial statements present the City for the fiscal year ended September 30, 2007,

The financial statements of the City have been prepared in conformity with accounting principles
generally accepted in the United States (GAAP) as applicd to governmental units. The
Governmental Accounting Standards Board {(GASB) is the accepted standard-setting bedy for
establishing governmental accounting and financial reporting principles. The more significant of
the City’s accounting policies are described below:

A. Financial Reporting Entity

The financial statements were prepared in accordance with government accounting standards
which establishes standards for defining and reporting on the financial reporting entity. The
defmnition of the financial reporting entity is based upon the concept that elected officials are
accountable to their constituents for their actions. One of the objectives of financial reporting
18 to provide users of financial statements with a basis for assessing the accountability of the
elected officials. The financial reporting entity consists of the City, organizations for which
the City is financially accountable, and other organizations for which the nature and
significance of their relationship with the City are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete. The City is financially
accountable for a component unit if it appoints a voting majority of the organization’s
governing board and it is able to impose it will on that organization or there is a potential for
the organization to provide specific financial benefits to, or impose specific financial burdens
on, the City. Based upon the application of these criteria, there were no organizations that
met the criteria described above.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Ner Assets and the
Statement of Activities) report information on all of the non-fiduciary activities of the City.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally arc supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support. The City does not have any business-type activities.
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City oF M1ami GARDENS, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS
{Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
B. Government-Wide and Fund Financial Statements (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenucs. Direct Expenses are those that are
clearly identifiable with a specific function or segment.  Pregram revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2} grants and
contributions that are restricted to meeting the operational or capital requircments of a
particular function or segment. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate financial statements arc provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The governmental-wide financial statements arc reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.  Revenues are recoghized
as soon as they are both measurable and available. Revenues are considered to be available
when they are coliectible within the current period or scon enough thereafter to pay
liabilities of the current period. For this purpose the City considers revenues to be available
if they are collected within 90 days of the end of the current fiscal period. Expenditures are
recorded when a Lability 1s incurred, as under accrual accounting,

Property taxes, franchise fees, and other taxes, licenses, and interest associated with the
current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. All other revenue items are considered to
be measurable and available only when cash is received by the City.

The City reports the following major governmental funds:
The General Fund is the City’s primary operating fund. It accounts for all financial

resources of the general government, except those required to be accounting for in another
fund.




NOTE 1.

City oF Miami1 GARDENS, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

{Continued)

The Capital Projects Fund is used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by
proprietary funds and trust funds). The City’s Capital Project Fund was established with
the FY 04-05 budget through a dedicated property tax transfer of $500,000 per year into
the fund. This fund serves as an operating fund for the construction of various projects
and will receive grants and other project-oriented revenues.

The Stormwater Fund is a Special Revenue Fund and accounts for fees assessed on
property owners. Funds are dedicated to the ongoing renewal and replacement costs of the
city’s stormwater drainage system.

The Transportation Fund is used to account for the City’s share of the local option gas tax
and other State sharing revenues that are restricted for the maintenance of City roads.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privilcges provided, 2) operating grants and contributions, and 3) capital
grants and contributions. Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the City’s policy to
use restricted resources first, then unrestricted resources as they are needed.

. Assets, Liabilities, and Net Assets or Equity

1. Deposits

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date
of acquisition. The City maintains a pooled cash account for all funds. This enables the
City to invest large amounts of idle cash for short periods of time and to optimize earnings
potential.

2. Receivables and Payables
Activity between funds that are representative of lending/borrowing arrangements or

routine cash management practices, the net outstanding of which at the end of the year are
referred to as “due to/from other funds”.
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City oF M1amI1 GARDENS, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, and Net Assets or Equity (Continued)
3. Capital Assets

Capital assets, which include property, plant and equipment, and certain infrastructure
assets (e.g., stormwater, roads, bridges, sidewalks, and similar items), are reported in the
applicable governmental columns in the government-wide financial statements.

Capital assets are defined by the City as assets with an initial, individual cost or
component of more than $5,000 and an estimated useful life in excess of three years. Such
assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of business-
type activities is included as part of the capitalized value of the asset constructed. No such
costs were capitalized in 2007,

Capital assets of the City are depreciated using the straight-line method over the following
estimated useful lives:

Assets Years
Stormwater infrastructure 50
Road & sidewalk infrastructure 20-50
Buildings 30
Improvements other than buildings 30
Furniture and equipment 3-15

4. Compensated Absences

It is the City’s policy to permit employees 1o accumulate within certain limits, earned but
unused vacation time and sick leave, which will be paid to employees upon separation
from City service. All vacation and sick leave pay is accrued when incurred in the
government-wide financial statements. In the governmental funds, a liability is recorded
only for vacation and sick leave payouts for employee separations that occurred prior to
September 30, 2007 and were subsequently paid with current available financial resources.
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City oF MiaMi GARDENS, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, and Net Assets or Equity {(Continued)
5. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the amounts of assets, liabilities, disclosures of contingent Habilities, revenues, and
expenditures/expenses reported in the financial statements and accompanying notes.
These cstimates include assessing the collectibility of receivables and the useful lives of
capital assets. Although these estimates as well as all estimates are based on
management’s knowledge of current events and actions it may undertake in the future,
they may ultimately differ with actual results.

6. Deferred Revenues
Deferred revenues include amounts collecied before revenue recognition criteria are met
and receivables, which, under the modified accrual basis of accounting, are measurable,
but not yet available. The deferred items consist primarily of license and permit revenues.
7. Fund Equity
In the fund financial statement, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or legally restricted by outside parties for
use for a specific purpose.

8. Reservations of Fund Balance

Portions of the City’s Fund Balances are legally reserved for particular purposes. The
table below identifies the reservations of fund balance and explains their purpose:

Fund
Balance
Fund Reserved Reason for reservation
General Fund $ 3,135,031 Epcumbrances
Capital Projects $10,737.030 Represents the cumulative excess of

revenues over expenditures i this fund. This
fund balance can only be used for the ongoing
capital projects within the City.
2,858,946 Encumbrances
Tetal Capital Projects $13,565,975




City oF M1ami GARDENS, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 38, 2007

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, and Net Assets or Equity (Continued)

8. Reservations of Fund Balance (Continued)

Fund
Balance
Fund Reserved Reason for reservation
Stormwater $ 463,895 Represents the cumulative excess of
revenues over expenditures in this fund. This
fund balance can only be used for stormwater
related purposes as described in wvarious
enabling legislative acts,
Stormwater 3,020 Encumbrances
Total Stormwater $ 466915
SHIP $ 73,276 Represents  the cumulative excess of

revenues over experditures in this fund. This
fund balance can only be used for housing
assistance related purposes as described in
various enabling legislative acts.
250 Encumbrances
Total SHIP $ 73526

Transportation $ 251,101 Represents the cumulative excess of
revenues over expenditures in this fund. This
fund balance can only be used for
transportation related purposes as described
in various ¢nabling legislative acts.

___ 249,110 Encumbrances

Total Transportation £ 500211

Developmental Services $§ 593,780 Represents the cumulative excess of
revenues over expenditures in this fund. By
law or court decision, this fund balance can
only be used for expenditures related to
development activities with the City.

88,662 Encumbrances

Total Developmental $ 682442
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NOTE 1.

NOTE 2,

City oF M1aMmi GARDENS, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, and Net Assets or Equity (Continued)

8. Reservations of Fund Balance (Continued)

Fund
Balance
Fund Reserved Reason for reservation
Impact Fees $ 1,576,674 Represents amounts paid by developers or

property owners to offset the capital impact
to certain  parks, recreation, or law
enforcement needs. This fund balance must
be used for the purposes for which the money
was colkected or returned to the property
OWNers,
25 Encumbrances
Total Impact Fees $ 1,576,699
E. New accounting standards adopted

. During the year ended September 30, 2007, the City adopted Governmental Accounting
Standards Board {(GASB) Statement 44, “Economic Condition Reporting: The Statistical
Section”.

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND BALANCE SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET
ASSETS

The governmental fund balance sheet includes a reconciliation between fund balance — total
governmental funds and net assets — governmental activities as reported in the government-wide
statement of net assets. One element of that reconciliation explains that long-term liabilities are
not due and payable in the current period and therefore are not reported in the funds.

The details of this $49,823,404 difference are as follows:

Notes payable, including matured interest payable $24,955498
Capital lease 3,600,000
Obligations due to Miami-Dade County 18,052,352
Compensated absences 1,115,554

$49,823,404
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NOTE 3. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The classification detail at which expenditures may not legally excced appropriations is at the
fund level. For the year ended Scptember 30, 2007, expenditures exceeded appropriations in the
CDBG fund by $220,009, and the Development Services Fund by $40,726, as presented in the
budgetary comparison schedule following the notes to the basic financial statements. These
excesses were funded by greater than the anticipated revenues.

NOTE 4. DEPOSITS

In addition to insurance provided by the Federal Depository Insurance Corporation, all deposits
are held in banking institutions approved by the State of Florida Chief Financial Officer, to hold
public funds. Under Florida law, the Statc Chief Financial Officer requires all Florida qualified
public depositories to deposit with the Chief Financial Officer or another banking institution
eligible collateral. In the event of a failure of a qualified public depository, the remaining public
depositories would be responsible for covering any resulting losses. Accordingly, all amounts
reported as deposits are insured or collateralized with securities held by the entity or its agent in
the entity’s name.

NOTE 5. RECEIVABLES

Receivables as of September 30, 2007, for the City’s governmental funds, including the
atlowance for uncollectible accounts are as follows:

Utility and franchise taxes $1,172,190
Grants receivable 210278
Stormwater fees 423,358
Less allowance for uncollectibles -

Net receivable $ 1,805,826

NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2007 was as follows:

Beginning Prior Period Ending
Balance Increases Decreases  Adjustment Balance
Governme ntal activities:
Capital assets, not being depreciated:
Land ¥ 93554606 § 3999085 $ - % - § 13,553.691
Construction in progress 799,821 649,484 - - 1.449 305
Total capital assets, not being depreciated 10,354,427 4,648,509 - - 15,002,996
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NOTE 6. CAPITAL ASSETS {Continued)

Beginning Prior Period LEnding
Balance Increases Decreases  Adjustment Balancc
Capital asscts, being depreciated:
Buildings 2418746 2,148,063 - - 4,566,809
Improvements other than buildings - 170,836 = - 170,836
Furniture, tixtures and equipment 2,272,725 6,862,365 - - 9,135,090
Infrastructure 1,477,137 11,6756812 - 347,293,538 360,446,587
Total capital assets, being depreciated 6,168,608 20857176 - 347,293,538 374,319,322
L.ess accumulated depreciation for;
Buildings {161,250} {110,459} - - (271,709}
Improvements other than buildings - (2373 - - {2,373}
Furniture, fixturcs and equipment (244.403) (813,750} - - (1,058,153}
Infrastructure - {11,755321) - (40,778,177 (52,533,498}
Total accumulated depreciation (405,653} (12,681,903} - (40,778,177} (53,865,733)
Total capital assets, being depreciated, net 5,762955 B.175273 - 306,515.361 320,453,589

Governmental activitics capital assets,net  $16,117,382 $12,823.842 § - $306,515361 § 335,456,585

Depreciation expense was charged as functions/programs of the primary government as follows:

Governmental activities:

General government $ 100,156
Public works 11,912,490
Parks and recreation 174,846
Public safety 494,412

Total depreciation expenses - governmental activitics $12,681,504

Constriaction Commitments

The City of Miami Gardens has active construction projects as of September 30, 2007. The
projects include the police/public works complex, Carel City Community Center, and Parks
Improvements. The amount remaining on these uncompleted projects as of September 30,
2007 was approximately $2,787.,659,
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NOTE 7. LONG-TERM LIABILITIES

The following is a summary of changes in long-term liabilities of the City for governmental

activities for the year ended September 30, 2007:

Begmning Ending Due Within
Balance Addiions Reductions balance One Year
Governmental activities:
Bonds payable and obligations:
Due 1o Miami-Dade County $ 2814640 % - % (351830 § 2462810 $ 351830
QNIP due to Miami-Dade County 7.440,264 - {620,022) 6,820,242 253914
Land Acguisition Revenue Bonds, Series 2005 7,500,000 - {222,893} 7,277,107 471,038
Capital Improvement Revenue Bonds, Serics 2005 700,000 1,800,000 E 2,500,000 833,333
Land Acquisition Revenue Bonds, Series 2007 - 14,400,000 - 14 A0 00 713,258
Capital Leases 2 5,600,000 - 5,600,000 1,378,521
Miami Dade County Stormwater Utiley Bond - 8,954,785 {85.484) 8.869,301 247,779
Total bonds payable and obligations 18,454,904 30754785 (1280229} 47929460 4250073
Orher liabilitics:
Compensated absences 463,159 652,395 - 1,115,554 -
‘Fotal other Labilitics 463,159 652,395 - 1,115,554 =
Governmental activities long-term habilitics $18918003 $31,407,180 $(1.280,229) $49,045014 $4.250073

Miami-Dade County Obligations

Interlocal agreement

September 1%,

The following table details the future debt service for this agreement:

Fiscal year ending September 30;

2007 £ 351,830
2009 351,830
2010 351,830
2011 351,830
2012 351,830
2013-2014 703,660

$2.462,810
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In September 2004, the City entered into the Imterlocal Agreement with Miami-Dade
County for Municipal Services and Establishment of Costs of Those Services, R-2004-68-
119, As part of that interlocal agreement, the City agreed to repay to Miami-Dade County
the sum of $3,518,300, payable in 10 equal annual installments of $351,830, due each
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NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

LONG-TERM LIABILITIES (Continued)
Miami-Dade County Obligations (Continued)

Public Service Tax Revenue Bonds, Series 1999 and Series 2002

As part of the Master Interlocal Agreement with the County, and as a condition to
incorporation, the City is obliged to repay its share of certain County debt instruments that
had been issued for improvements to the unincorporated areas of the County. The County
had pledged certain revenues in support of those debt instruments. The restrictive
covenants of those debt instruments prohibit the County from releasing the pledged
revenues until the obligations have been paid in full. The City can prepay at any time its
share of the outstanding debt and thus have its revenues streams released from this
encumbrance. Until that time, the City is required to let the County continue to receive
those revenue streams and then forward the City the difference between what was
collected and what was paid as the City’s share of the outstanding debt. The City’s Public
Service Tax on utility service will first go to the County to pay the debt service and related
costs of the County’s Public Service Tax Revenue Bonds, Series 1999 and Series 2002,
The County will then forward the remainder to the City.

The following table details the future debt service for this agreement:

Principal Interest Total
Fiscal year ending September 30:;
2008 $ 2539514 § 343842 § 597,756
2009 264,561 334,064 598,625
2010 275,853 323,539 599,392
2011 288,113 312,292 600,405
2012 300,696 300,179 600,875
2013-2017 1,738,035 1,268,110 3,006,145
2018-2022 2,227,795 759,962 2,987,757
2023-2027 1,471,275 208,041 1,679,316

$6.820,242 $3.850,029 $10670271

The City’s Stormwater Assessments will continue to be paid directly to the County until
the County’s Stormwater Utility Revenue Bonds, Series 1999, mature.

-S4




NOTE 7.

City oF Mi1ami GARDENS, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

FISCAL YEAR ENDED SEPTEMBER 30, 2007

LONG-TERM LIABILITIES (Continued)

Miami-Dade County Obligations (Continued)

Public Service Tax Revenue Bonds, Series 1999 and Series 2002 {(Continued)

The following table details the future debt service for the stormwater agreement:

$

Total

666,118
665,777
665,889
663,921
660,045
3,326,684
3,329,723
3,329,263
1,329,754

Principal Interest
Fiscal year ending September 30:
2008 $ 247779 $ 418339
2009 256,082 409,695
2010 265,259 400,630
2011 274,873 391,048
2012 285,361 380,684
2013-2017 1,618,648 1,711,036
2018-2022 2,056,522 1,273,201
2023-2027 2,624,185 705,078
2028-2029 [,240,592 89,162
$ 8,869,301

$5,778.873 §$14.648,174

Series 2005 87,500,000 Land Acquisition Revenne Bond

On June 23, 2005, the City issued $7,500,000 in special revenue bonds for the purpose of

financing a portion of the costs of purchasing and renovating existing buildings and
constructing new public facilities, purchasing land for, and financing architectural,
engineering, environmental, legal, and other planning costs related thereto for, the sites of
City Hall, Public Works Department facilities and other public facilities, widening roads and
making other road improvements, and paying the costs of issuance of the bonds. The bonds
have a maturity of 20 years and carry a fixed interest rate of 3.73% and require semi-annual
payments each October 1™ and April 1%, with the final payment due October 1, 2025. The

following table details the future debt service schedule for the bonds:
Pringipal Interest Total
Fiscal year ending September 30:
2008 $ 231207 $ 267,124 $§ 498331
2009 239832 253,866 493,698
2010 248,777 244 587 493,364
2011 258,056 234961 493,017
2012 267,682 224,977 492,659
2013-2017 1,495,838 989,482 2,485,320
2018-2022 1,796,414 683,300 2,479,714
2023-2025 2,739,301 237,906 2977207

$7.277,107 $3,136,203 $10413310
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NOTE 7. LONG-TERM LIABILITIES (Continued)
Series 2005 32,500,000 Capitul Improvement Revenue Bond

On July 15, 2005, the City issued $2.5 million in special revenue debt. The debt is being used
to finance vehicle, equipment, and machinery needs of the City over the next 5 years. The
bonds bear a variable rate determined by using the one-month LIBOR (London Interbank
Offer Rate) minus 55 basis points (.55%). for the first 5 years. The bonds then may convert to
a fixed rate term. The fixed rate is pegged 10 67.43% of the S-year U.S. Treasury Bond rate
on the day prior to the last advance against the bonds plus 50 basis points (.50%). At
September 30, 2007 the variable rate was 5.7%. The bonds may be prepaid without penalty at
any time during the variable rate period. If the bonds are not prepaid at the end of the
variable rate term, the bonds automatically convert to a fixed rate term of 6 years, with
mandatory principal payments beginning on June 1, 2011. Prepayments of principal during
the fixed rate term may be subject to a prepayment penalty.

The bonds arc secured by a pledge on the City’s Coramunications Services Tax and Half-Cent
Sales Tax. The City has drawn $700,000 of the $2.5 million borrowed. The following table
details the future debt service schedule for the bonds, and provides for the full payment of the
bonds within the variable rate term.

Principal Interest Total
Fiscal year ending September 30:
2008 $ 833333 $130,0600 $ 963,333
2009 833,333 86,667 920,000
2010 833,334 43333 876,667

$2.500,000 $260,000 $2,760,000
Series 2007 $14,400,000 Land Acquisition Revenue Bond

On January 12, 2007, the City issued $14,400,000 in Land Acquisition and Improvement
Revenue Bonds to finance a portion of the costs of purchasing land for, and financing
architectural, engineering, environmental, legal, and other planning costs related to a City
Hall, Public Works facility, Public Safety facility, and other facilities. The bonds are being
secured by the City’s communication services tax and local government half-cent sales tax.
The bonds bear an interest rate of 4.24% with semi-annual payments of $538,749.67 paid
beginning October 11, 2007, and ending December 30, 2026.
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NOTE 7. LONG-TERM LIABILITIES (Continued)
Series 2007 $14,400,000 Land Acquisition Revenue Bond (Continued)

The following table details the future debt service schedule for the bonds:

Principal Interest Total
Fiscal year ending September 30:
2008 § 713258 $ 449407 $ 1,162,665
2009 498,061 579,438 1,077,499
2010 519,595 557,904 1,077,499
2011 542,059 535,440 1,077,496
2012 565,494 512,005 1,077,499
2013-2017 3216032 2,171,464 5,387496
2018-2022 3,974,007 1,413,490 5,387,497
2023-2026 4,371,494 477,252 4,848,746

$14,400,000 $6,696.400 $21,096400

NOTE 8. LEASES
Capital Leases

On December 21, 2006, the City executed a $5.6 million master lease purchase agreement for
the acquisition of police vehicles and other major equipment. This five-year facility is
secured by the City’s promise to budget and appropriate funds for the periodic repayment of
leased amounts based upon an annual rate of 3.77%. The lease contains a one dollar ($1.00)
buyout option that may be exercised by the City at the end of the lease term.

The future minimum lease obligations and the net present value of these minimum lease
payments as of September 30, 2007, were as follows:

Fiscal year ending Scptember 30:

2008 $1,274.837
2009 1,323,779
2010 1,374,601
2011 1,427,374
2012 243,168
Total minimum lease payments 5,643,759

Less amount representing interest:

Interest (3.77% APR) 464,117

Present value of minimum lease payments $5,175,642
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NOTE 8. LEASES (Continued)
Capital Leases (Continued)

Capital assets acquired through the issuance of capital leases are as follows:

Governmental

Activities
Machinery and equipment $ 5,600,000
Less accumulated depreciation (372,895)

$ 5227105
Operating Leases

The City leases office space and equipment under non-cancelable operating leases. Total
costs for such leases were $415,790 the fiscal ycar ended September 30, 2007

The future minimum lease payments are as follows:

Fiscal year ending September 30:

2008 $433,593
2009 406,460
2010 91,040

$631,093

NOTE 9. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
Interfund activity for the fiscal year ended September 30, 2007 is as follows:

Error! Not a valid Iink.
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INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS (Continued)

*The balance of $90,000 duc to the Transportation fund results from loans to the CDBG fund
which will be repaid from collection of receivables.

**Transfers in/out during the fiscal ycar are as follows:

¢ 37,500,000 was transferred from the General fund to the Capital Projects fund, this
represents debt proceeds from FY2006 that were recorded to the general fund instead of
the capital projects fund.

* $1,180,000 was transferred from the Transportation fund to the Capital Projects fund for
the stormwater drainage projects,

e  $72,000 was transferred from the Stormwater fund to the Capital projects fund for the
stormwater drainage projects.

= $317,000 was transferred from the Transportation fund to the general fund for that funds
share of the QNIP debt payment.

« $187,500 was transferred from the Capital Projects fund to the General as a management
fee for project management and administration.

*  $118,854 was transferred from the Impact Fees fund to the General fund to reimburse for
the Jazz festival.

* The following transfers were made to the General Fund to cover vehicle debt service
payment as well as General Fund overhcad cost allocations; $741,903 from the
Transportation fund, $384,306 from the Stormwater fund, $33,304 from the CDBG fund,
$737,240 from the Developmental Services fund, $17,082 from the Impact Fees fund, and
$24,525 from the Capital Projects fund.

NOTE 10. PROPERTY TAXES

Property values are assessed as of January 1 of each year, at which time taxes bccome an
enforceable lien on property. Tax bills are mailed for the City by Miami-Dade County annually
on October 1 and are payable with discounts of up to 4% offered for early payment. Taxes
become delinquent on April 1 of the year following the year of assessment and State law
provides for enforcement of collection of property taxes by seizure of the personal property or by
the sale of interest-bearing tax certificates to satisfy unpaid property taxes. Assessed values are
established by the Miami-Dade County Property Appraiscr.

In November 1992, a Florida constitutional amendment was approved by the voters, which
provides for limiting the increases in homestead property valuations for ad valorem tax purposes
to a maximum of 3% annually and also provides for reassessment of market values upon changes
in ownership. The County bills and collects all property taxes and remits them to the City.,
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NOTE 10. PROPERTY TAXES

NOTE 11.

State statutes permit municipalities to levy property taxes at a rate of up to 10 mills {$10 per
$1,000 of assessed taxable valuation). The tax levy of the City is established by the City Council
and the Miami-Dade County Property Appraiser incorporates the City’s millage into the total tax
levy, which includes the County and the County School Board tax requirements. The millage
rate assessed by the City for the year ended September 30, 2007 was 5.1488 mills ($5.1488 per
$1,000 of taxable assessed valuation).

INTERLOCAL AGREEMENTS, COMMITMENTS AND CONTINGENCIES

Second Interlocal Agreement With Miami-Dade County for Municipal Services and
Establisiment of Costs of Those Services, R-2004-68-119

[n August 2004, the City and the County entered into an interlocal agreement that established
the continuity of County provided municipal services to the City at such a time as the City
wished to assume those services. The interlocal agreement established the cost of services
provided by the County and established a timetable for an orderly transition of County-
provided municipal services. The interlocal agreement agreed to and clarified other issues
including the payment for municipal services and the transfer of municipal revenues that had
been collected by the County on behalf of the City. The agreement further provides for the
following payments to the County by the City for the provision of municipal services by the
County to the City for the period of May 13, 2003, to September 30, 2004:

e $351,830 due to Miami-Dade County each Scptember 1™ for [0 years beginning
September 1, 2005, and ending September 1, 2015.

Interlocal Agreement With Miami-Dade County For Perpetual Provision of Specialized Police
Services, Resolution R-2004-70-121

In August 2004, the City entered into an interlocal agreement mandated by Miami-Dade
County wherein the City must annually and in perpetuity pay the County for Specialized
Police Services. The cost of the service to the City is based upon a formula provided for in
the Resolution that is primarily determined by Specialized Police Services activity, workloads
level, and population of the City. The County requires this agreement of all newly
incorporated municipalities. Existing municipalities do not pay this fee and the City expects
to expend efforts in the future to eliminate this agreement.

Interlocal Agreement With Miami-Dade County Providing For the Transfer of Certain Road
To The City, Resolution R-2004-72-123

In August 2004, the City entered into an interlocal agreement with Miami-Dade County
wherein the County transferred certain public roads within the City to the City. The City
accepted all lcgal rights, responsibilities, and obligations related to the roads. The value of
the roads had not been determined at the time of the agreement, however during Fiscal Year
2007 the City contracted with an outside appraisal company in order to do a valuation of this
infrastructure. 1If you refer to Note 13 of these financial statements, the City recorded a prior
period adjustment of $306,515,631 1o record the net cost of this infrastructure.
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NOTE 11. INTERLOCAL AGREEMENTS, COMMITMENTS AND CONTINGENCIES (Continued)

Interlocal Agreement With Miami-Dade County Providing For Local Police Services to the
City, Resolution R-2004-69-120

In August 2004, the City entered into an interlocal agreement with Miami-Dade County for
the provision of Local Police Services to the City by the County. Under the Master Interlocal
Agreement with the County, in part described above by R-2004-68-119, the City is obliged to
continue Local Police Services with the County through December 15, 2007. The City has
made provisions in its fiscal year 2008 budget to begin operating its own police force. The
City has adopted property tax increases in part to pay for this new service.

City’s Obligation To Repay Its Share of County’s OQuistanding Debt, Resolution R-2004-68-
119

As part of the Master Interlocal Agreement with the County, and as a condition to
incorporation, the City is obliged to repay its share of certain County debt instruments that
had been tssued for improvements to the unincorporated arcas of the County. The County had
pledged certain revenues in support of those debt instruments. The restrictive covenants of
those debt instruments prohibit the County from releasing the pledged revenues until the
obligations have been paid in full. The City can prepay at any time its share of the
outstanding debt and thus have its revenues streams released from this encumbrance. Until
that time, the City is required to let the County continue to receive those revenue streams and
then forward the City the difference between what was collected and what was paid as the
City’s share of the outstanding debt. The City’s Public Service Tax on utility service will
first go to the County to pay the debt scrvice and related costs of the County’s Public Service
Tax Revenue Bonds Series 1999 and Series 2002. The County will then forward the
remainder to the City. The City’s Stormwater Asscssments will continue to be paid directly
to the County until the County’s Stermwater Utility Revenue Bonds, Series 1999, mature.

Risk Management

The City is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets, errors and omissions, and natural disasters for which the City carries
pooled insurance provided by the Florida [.eaguc of Cities.

Litigation

Various suits and claims arising in the ordinary course of operations are pending against
City. While the ultimate effect of such litigation cannot be ascertained at this time, in the
opinion of legal counsel, the City has sufficient insurance coverage to cover any claims
and/or liabilities, which may arise from such action. The effect of such losses would not
materially affect the financial position of the City or the results of its operations.
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INTERLOCAL AGREEMENTS, COMMITMENTS AND CONTINGENCIES (Continued)
Compliance Audits

Amounts received or receivable from grant agencies are subject to audit and adjustment by
Federal and State grantor agencies. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if amy, or
expenditures which may be disallowed by the grantor cannot be determined at this time
although the City expects such amounts, if any, to be immaterial.

Purchase Commitment

On August 17, 2007, the City entered into a Purchase and sale Agreement whereby it would
acquire 4.83 acres of land and the improvements thereon to be used as a future site of a city
hall facility. Pursuant to the agreement, the City would pay a total purchase price of
$4,200,000 for the property with closing to take place in early 2008. Pursuant to the
agreement, the City placed $20,000 into an escrow account as a good faith deposit.

OTHER POST-EMPLOYMENT BENEFITS

Retirces of the city are eligible to reccive a monthly stipend to be used towards the cost of health
insurance. The dollar amount of the stipend is based on a formula and years of service with the
city. The City does not offer any other post employment benefits.

PRIOR PERIOD ADJUSTMENT

In August 2004, the City entered into an interlocal agreement with Miami-Dade County wherein
the County transferred certain public roads within the City to the City. The City accepted all
legal rights, responsibilities, and obligations related to the roads. The value of the roads had not
been determined at the time of the agreement.

During fiscal year 2007, the City contracted with an outside appraisal company to do a valuation
of these assets. The final report showed $306,515,36]1 in infrastructure assets {(net of
accumulated depreciation) composed of roads, sidewalks, bridges, and drainage systems. Had
this value been posted in fiscal year 2004, net assets would have been $306,515,361 more.

During fiscal ycar 2007, the City received from Miami-Dade County additional information on
the number of ycars that are required for the repayment of the County’s Public Service Tax
Revenue Bonds, Series 1999 and Series 2002.

This debt was part of the Master Interlocal Agreement with the County, and as a condition to
incorporation, the City was obligated to repay its share of this debt which had been issued for
improvements to the unincorporated areas of the County. Since the City did not have a total
repayment period when the agreement was signed in fiscal year 2004, the debt was never
recorded in the City’s books. At the beginning of fiscal year 2007, the amount of the debt
outstanding was $7,440,264, had this debt been recorded in fiscal year 2(04, net assets would
have been $7,440,264 [ower.
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PRIOR PERIOD ADJUSTMENT

Beginning net asscts have been adjusted as follows:

Net assets, ending as of September 30, 2006 $ 19,176,337
Infrastructure assets (net of depreciation) 306,515,361
Interlocal debt due to Miami-Dade County (7.440,264)
Net asset, beginning as of October 1, 2006 $318,251434

SUBSEQUENT EVENTS
New Debr Issuance

The City anticipates issuing, during January 2008, a $4,700,000 non-revolving term loan to
finance the costs of purchasing various equipment needs for various city departments. Draws
may be made up to one year from closing, and will be limited to one draw per month, with the
minimum draw amount being $50,000. The loan will mature the sooner of six years from
closing or five years from the conversion date, in addition the loan is being secured by the
City’s communication services tax and local government half-cent sales tax. During the one
year draw period, the loans will bear interest at the rate of one month LIBOR minus 150 basis
points adjusted monthly. Upon termination of the draw period, the loan will be converted to a
fixed rate based on the Five Year US Dollar Swap Offering rate minus 128.5 bass points.
During the draw period, interest will be duc and payable one year from closing, after
conversion to a fixed rate loan principal and interest will be due annually commencing one
year from the conversion date. Loan will amortize on a level debt service basis over a period
of no morg that five years from conversion date.
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CitY oF MiaMi GARDENS, FLORIDA

REGQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2007

Variance
with Final
Budget -
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
Revenues:
Property taxes $ 19,120,117 § 19,120,117 § 19,180,662 § 60,545
Utility taxes 7,344,880 7,344,880 8,737,14% 1,392,269
Intergovernmental 14,521,151 14,521,151 10,034,247 (486,904)
Charges for services 600,000 600,000 666,445 66,445
Licenses and permits 1,389,749 1,389,749 1,208,266 (181,483)
Fines and forfeitures 220,500 220,500 548,092 327,592
Franchise fees 3,413,000 3,413,000 4,624,041 1,211,041
Grants and donations 41,486 41,486 206,427 164,941
Other income 456,300 456,300 258,256 {198,044)
Interest a 577,082 577,082 1,011,767 434 685
Total revenues 43,684,265 43,684,265 46,475,353 2,791,088
Expenditures:
Current:
General government:
Legislative 442,900 442,900 365,964 76,936
City Manager 605,253 605,253 836,038 (230,785)
Community Outreach 1,609,320 1,609,326 1,297,970 311,359
City Clerk 228,353 228,353 225,11¢ 3,234
Finance 533,020 533,020 399,464 133,555
Human Resources 405,310 405,310 612,765 (207,455
City Attorney 150,700 150,700 293,644 (142,944)
Non-departmental 2,955,936 2,955,936 484,940 2,470,996
Public safety:
Police 30,635,981 32,360,981 29,703,047 2,657,934
Code enforcement 1,269,154 1,269,154 1,051,225 217,929
Culture and recreation 5,825,207 5,825,207 5,113,759 711,448
Debt service
Principal 638,000 638,000 620,022 17,978
Capital outlay
Public safety - - 1,461,744 €1,481,744)
Parks and recreation - 105,000 105,000 136,637 {(31,637)
Total expenditures 45,404,143 47,129,143 42,602,338 4,526,805
Excess(deficiency) of revenues over expenditures (1,719,878} (3,444,878} 3.873,015  (1.735.717)
Other financing sources (uses):
Transfers in 1,824,580 1,824,580 1,499,448 325,132
Transfers out (2,287,541) (5,787,341) {9,816,605) 29,064
Proceeds from debt o - 1,725,006 1,725,000 -
Total other financing sources (uses) (462,961) (6,237,961) {6,592,157) 354,196
Net change in fund balances $ (2,182839) § (9.682,839) § (2,719,142 $ (1,381,521)

See note to budgetary comparison schedule.
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City oF Mi1amMmi GARDENS, FLORIDA
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
TRANSPORTATION FUND

YEAR ENDED SEPTEMBER 30, 2007

Revenues:
Intergovernmental
Charges for services
Grant revenue
Other income
[nterest

Total revenues

Expenditures;
Public works:
Administration
Keep Miami Gardens Beautiful
Streets
Capital outlay

Total expenditures
Excess of revenues over expenditures

Other financing sources {uses):
Transfers out

Total other financing sources {uses)

Net change in fund balances

See note to budgetary comparison schedule.

Variance

with |

Final |

Budget - |

Budgeted Amounts Actual Positive

Original Final Amounts {Negative)
$ 3467847 $ 3,467,847 § 3,360,815 § (107,032)
91,000 91,000 79,793 (11,207
155,000 155,000 1,045,646 890,646
2,500 2,500 75,418 72,918
- - 5,454 5,454
3,716,347 3,716,347 4,567,126 850,779
324,682 324,682 459,677 {134,995)
339427 339,427 1,026,715 {687,288
1,222,400 1,222,400 1,336,878 {114,478)
1,078,424 1,078,424 - 1,078,424
2,064,933 2964933 2,823,270 141,663
751,414 751,414 1,743,856 992,442
(2,728,845)  (2,728,845) (2.238.903) 489,942
(2,728,845) (2,728,845)  (2.238.903) 489,942

$(1,977,431) $(1,977,431) §

(495,047) $1,482,384
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City oF Miami GARDENS, FLORIDA

REQUIRED SUPPL.EMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE

STORMWATER FUND

YEAR ENDED SEPTEMBER 30, 2007

Variange
with
Final
Budget -
Budgeted Amounts Actual Positive
Origingl Final Amounts {Negative)
Revenues:
Charges for services $§ 3,360,000 § 3,360,000 $ 1,400,804 § (1,959,156)
Interest 35,000 35,000 4,701 {30,299)
Total revenues 3,395,000 3,395,000 1,405,505 {1,989.495)
Expenditures:
Administration 248,500 248,500 10,367 238,133
Operating 1,402,500 1,402,500 83,354 1,319,146
Debt service 673,000 673,000 388,563 284,437
Capital outlay 351,812 9,306,597 8,954,785 351,812
Total expenditures 2,675,812 11,630,597 9,437,069 2,193,528
Excess(deficiency} of revenues over expenditures 719,188 (8,235,597  (8,031,565) 204,032
Other financing sources (uses):
Proceeds from debt - 8,954,785 8,954,785 -
Transfers out _ {719,188) (719,188) (456,306) 262,882
Total other financing sources {uses} (719,188) 8,235,597 8,458,479 262,882
Net change in fund balances $ - $ - % 486915 $ 466915

See note to budgetary comparison schedule,
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NOTE 1.

City oF Mi1ami GARDENS, FLORIDA
REQUIRED SUPPLEMENTARY INFORMATION
NOTE TO BUDGETARY COMPARISON SCHEDULE

FISCAL YEAR ENDED SEPTEMBLR 30, 2007

BUDGETS AND BUDGETARY ACCOUNTING
An amnual appropriated budget is prepared for all of the City’s funds.

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:

{a) The City Manager submits to the Council a proposed operating budget for the ensuing fiscal
year. The operating budget includes appropriations and the means of financing them with an
explanation regarding each expenditure that is not of a routine nature.

(b} Public hearings are conducted to obtain taxpayer comments.
{c) Prior to October 1, the budget is legally cnacted through passage of an ordinance.

(d) The level of control at which expenditures may not exceed budget is at the fund level. The
City Commission approves these levels by annual resolution. The City Manager is
authorized to transfer budgeted amounts within individual funds; any revisions that alter the
total expenditures of any fund must be approved by the City Commission.

(e} The City Council, by motion, may make supplemental appropriations for the year up to the
amount of revenues in excess of those estimated. During fiscal year ended September 30,
2007, there were three supplemental appropriations; $1.725 million to the General Fund and
$7.5 million to the Capital Projects fund, both for debt proceeds, as well as $145,000 to the
CDBG fund for a new grant. The City manager is authorized to make revisions to the
adopted budget when new debt is incurred or grants received that were not included in the
originally adopted budget.

(f) Formal budgetary integration is employed as a management control device for the general
fund.

(g) The budget for the general fund is adopted on a basis consistent with generally accepted
accounting principles (GAAP).

(h) Unencumbered appropriations lapse at fiscal year end. Unencumbered amounts are re-
appropriated in the following year’s budget.

For the year ended September 30, 2007, expenditures exceeded appropriations in the CDBG fund

by $220,009 as presented in the budgetary comparison schedule following the notes to the basic
financial statements. This excess was funded by greater than the anticipated revenues.
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OTHER SUPPLEMENTARY INFORMATION




City oF Miami GARrDENS, FLORIDA

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDIILE
CAPITAL PROJECTS FUND

YLEAR ENDED SEPTEMBER 30, 2007

Revenues:
Grant revenue
Interest income

Total revenues

Expenditures;
Administration
Operating
Debt service
Capital outlay

Total expenditures

Deficiency of revenues over expenditures

Other financing sources {(uses);
Transfers in
Transfers out
Revenue bonds issued
Total other financing sources {uses)

Net change in fund balances

Variance
with
Final

Budget -

Budgeted Amounts Actual Positive

Original Final Amounts {Negative)
$ 31.446,139 § 31446139 $ 3,160,677 $ {28,285,462)
- . 201,258 201,258
31,446,139 31,446,139 3,361,935 {28,084,204)
56,815 96,815 80,244 16,571
11,560 11,500 119,332 107,832
- - 361,842 {361,842)
46,877,251 54,377,251 10,715,790 43,661,461
46,985,566 54,485,566 11,277,208 43,424,023
(15,539427) {23,039.427 {7,915,273) (15,124,154}
2,537,115 10,037,115 8,752,000 {1,285,115)
(212,025) {212,025 (212,025 -
13,214,337 13,214,337 14,400,000 1,185,663
15,539,427 23,039,427 22,939,975 (99,452)
b - 3 - % 15,024,702 % 15,024,702

See note to budgetary comparison schedule.
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City oF Miam1 GARDENS, FLORIDA
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
COMMUNITY DEVELOPMENT FUND

YEAR ENDED SEPTEMBER 30, 2007

Budgeted Amounts

Variance
with
Final

Budget -

Actual Positive

Original Final Amounts {Negative)
Revenues:
Grant revenue $ 1.400,000 $ 1,545,000 $ 671,305 $ (873,695)
Other income - - - 3,168 3,168
Total revenues 1,400,000 1,545,000 674,473 (870,527
Expenditures:
Administration 257,694 257,694 195,999 61,695
Operating 51147 196,147 477,851 (281.704)
Total expenditures 308,841 453,841 673,850 (220.009)
Excess of revenues over expenditures 1,091,159 1,091,159 623  (1.090,536)
Other financing sources {uses):
Transfers out _ (88.384)  (88.384) (33,304) 55,080
Total other financing sources (uses) ‘ (88,384) ~ (88.384) (33,3043 55,080
Net change in fund balances $ 1,002,775 § 1,002,775 $  (32,680) $(1,035,455)

See note to budgetary comparison schedule.
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CiTY OF Mi1amI1 GARDENS, FLORIDA

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
DEVELOPMENT SERVICES FUND

YEAR ENDED SEPTEMBER 34, 2007

Revenues:
Charges for services
Grant revenue
Interest

Total revenues

Expenditures:
Planning & Zoning
Building services
Capital outlay

Total expenditures

Excess(deficiency)} of revenues over expenditures

Other financing sources {uses}:
Transfers out

Total other financing sources {uses)
Net change in fund balances

Variance
with
Final
Budget -
Budgeted Amounts Actual Positive
Criginal Final Amounts {Negative)
2,441,002 $ 2,441,002 $ 2,572,130 $ 131,128
248,582 103,582 94,965 (8,617)
e - 21,128 21,128
2,689,584 2,544,584 2,688,223 {143,635}
666,301 666,301 791,275 (124,974)
2,512,142 2,512,142 2,288,387 223,755
144,791 144,791 284,298 (136,507)
3,323,234 3,323,234 3,363,960 (40,726)
(633,650) (778,650) {675,737 102,913
(728.813) (728,813) (737,440) (8.627)
(728.813) (728,813) (737,440) (8,627)
(1,362,463) $ (1,507,463) $ (1,413,177 $_ (94,286)

See note to budgetary comparison schedule.
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City oF Miami GARDENS, FLORIDA

REQUIRED SUPPLEMENTARY INFORMATIOCN
BUDGETARY COMPARISON SCHEDULE
IMPACT FEES FUND
YEAR ENDED SEPTEMBER 30, 2007
Variance
with
Final
Budget -
Budgeted Amounts Actual Positive
QOriginal Final Amounts {Negative)
Revenues:
Impact fees $ 415000 $ 415000 $ 365928 § (49,072}
Forfeiture funds 15,000 15,000 22,843 7,843
Misc revenues 262,116 262,116 123,123 {138,993)
Interest income 7,000 7,000 25,856 18,856
Total revenues 699,116 699,116 537,749 _ (161,367)
Expenditures:
Administration 15,000 15,000 7,016 7,984
Total expenditures _ 15,000 15.000 7016 7.984
Excess of revenues over expenditures 684,116 684,116 530,733 _ (153.383)
Other financing sources (uses):
Transfers out (457,648) (457,648)  (135.936) 321,712
Total other financing sources (uses} _ (457.648) (457.,648) (135,936) 321,712
Net change in fund balances $ 226468 $ 226468 $ 394797 $ 168,329

See note to budgetary comparison schedule.
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COMBINING FINANCIAL STATEMENTS




NONMAJOR GOVERNMENTAL FUNDS

e e

Special Revenue Funds

Special Revenue Funds account for revenues from revenue sources which by law are designated
to finance particular functions or activities of government.

SHIP Fund. This fund accounts for all revenues reccived from the State Housing Initiative
Program (SHIP) to provide housing assistance to eligible residents.

CDBG Fund. This fund is used to account for the community development block grant that is
funding the revitalization project for substandard housing within the city. Revenues come from
the US Department of Housing and Urban Development (HUD).

Developmental Services Fund. This fund accounts for all revenues and expenditures related to
the City’s planning, zoning, and building departments.

Impact Fees Fund. This fund accounts for impact fees assessed on residential and non-
residential new development. They are designed for the use law enforcement protection and
parks.




COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2007

City oF Miami GARDENS, FLORIDA

Total
Nonmajor
Developmental [mpact Governmental
SHIP CDBG Services Fees Funds
ASSETS
Cash $ 73940 § 3080 § 778,523 $ 1,575,003 § 2,430,545
Accounts receivables, net - 142,022 - - 142,022
Accrued interest receivable 321 - 1,386 1,696 3,403
Due from other funds - - - - -
Due from other governments = - - = -
Total assets $ 74261 § 145,102 § 779,909 $ 1,576,699 % 2,575,970
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued expenses 3 735 & B336% § 97,467 % - 5 181,571
Due to other funds - 90,000 - 94,000
Retainage payable - 4413 . - 4.413
Total liabilities 735 177,782 97,467 - 275,984
Fund balances:
Reserved 73,526 - 682,442 1,576,699 2,332,667
Unreserved, undesignated reported in:
CDBG - {32,680) - - {32,680)
Total fund balances (deficit) 73,526 (32,680) 682,442 1,576,699 2,299,987
Total liabilities and fund balances $ 74261 % 145102 § 779909 § 1,576,69% § 2,575,971
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City oF Mi1ami GARDENS, FLORIDA
COMBINING STATEMENT QF REVENUES, EXPENDITURE, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED SEPTEMBER 34, 2007

Totat
Nonmajor
Developmental Impact Governmental
SHIP CDBG Services Fees Funds
Revenues:
Intergovernmental $ - % - 8 - 3 -3 -
Impact fees - - - 365,928 365,928
Forfeiture tunds - - - 22,843 22,843
Charges for services - - 2,572,130 - 2,572,130
Grant revenue 91,893 671,305 94.965 - 858,163
Other income 0 3,168 - 123,123 126,291
Interest 433 - 21,128 25.856 47,416
Total revenues 92326 674,473 2688223 537,749 3,992,771
Expenditures:
General government - - - 7,416 7,016
Public works - ~ - - -
Economic and physical development 18.800 673,850 - - 692,650
Public salety - - 3.079.662 - 3,079,662
Capital outlay ) - - 284298 - 284,298
Total expenditures I8.800 673,850  3,363.960 7016 4063627
Excess(deficiency) of revenues over expenditures 73.526 623 (675.737) 536,733 {70,856}
Other financing uscs:
Transters out - (33.304) (737.440) (135,936 {906,680}
Total other financing uses - (33.304) {737,440} {135,536} {906.680)
Net change in fund balances 73,526 (32,680) (1.413,17D 394,797 {977,535}
Fund balances, beginning - - 2095619 1,181,902 3,277,521
Fund balances {deficit}, ending $ 73,526 $ {32680 § 682442 § 1576699 §  2,299987
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CitYy oF Mi1am1 GARDENS, FLORIDA
STATISTICAL SECTION

This part of the City of Miami Garden's comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City's overall financial health.

Contents Page
Financial Trends 54-58

These schedules contain trend information to heip the reader understand how the City's
financial performance and well-being have changed over time.

Revenue Capacity 59-62
These schedules contain information to help the reader assess the City's most significant
focal revenue source, the property tax.

Debt Capacity 63-66
These schedules contain information to help the reader assess the affordability of the

city’s current levels of outstanding debt and the city’s ability to issue additional debt in

future.

Demographic and Economic Information 67-68
These schedules offer demographic and economic indicators fo help the reader understand
the environment within which the city’s financial activities take piace.

Operating Information 69-71
These schedules contain service and infrastructure data fo help the reader understand

how the information in the city's financiat report relates to the services the city provides

and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive
annual financial reports for the relevant years.
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CITY OF MIAMI GARDENS, FLORIDA
CHANGES IN NET ASSETS
LAST TEN FISCAL YEARS (1)

EXPENSES

Govermnmental activities:
General government
Public safety
Public works
Parks and recreation
Economic and physical environment
Interes! on long-ferm debt

Total governmental aclivities:

Total primary government expenses

PROGRAM REVENUES
Governmental activities:
Charges for services:
General government
Pubkc safaly
Public works
Recreation and social services
Operating grants ang contributions
Capital grants and contributions
Total goveramental activities program revenues

Totai primary government revenues

Met {expense)revenue
Governmental activities

Total primary govemment net expenses

General Revenues and Cther Changes in
Net Agsots

Governmental activities:
Taxes
Property taxes
Littlity taxes
Franchise fees on gross receipts
Capitai assets, transferred from other governments
Intergovernmental {unrestricted)
Investment income {unresiricted)
Miscellaneous

Total governmental activities:
Total primary governmeant

Change in Net Assets
Governmental activities

Total primary government

{accrual basis of accounting)

{amounts exprassed in thousands}

Fiscal Year
2003 2004 2005 2006

$ 164,240 $ 13,672,147 $ 6,171,075 16,173,768
514,648 26,110,873 28,073,388
51,084 2,158 135,672
1,534,284 3,063,044 3.840,917
76,154 302,767
164,240 16,772,183 35,423,304 48.530.408
3 164,240 $ 15772183 $ 35,423,304 3 48,530,408
139,126 83,262 182,226
360,971 4,674 908 5737311
154,075 585 588 430,788
- 11,048 6,951,806

3,234,153 3,327,329
3.888.325 8,686,136 13.342,125
5 $ 3,888,325 £ 8,585,138 $ 13,342,125
$ {154,240) $ {11,883,858) 3(26 737.168) $({35,188,283)
$  {184.240) $ (11.883.858) ${26,737,168) $(35,188,283}
- 54,591 9,551,395 11,635,651
300,000 180,069 7,856,762 7,067,495
: 316,270 3,417,357 4,069,708
. 10,635,958 - -
1,863,566 8,467,581 10,192 683 14,643,583
154 40,534 237,567 735,850
. 1,250 45,618 860,212
$ 2163720 $ 19,696,254 $ 31,701,382 $ 39,012,598
$ 214863720 $ 19,696,254 § 31,701 382 § 39,012,508
3 1,999,480 $ 7,812,386 $ 4,084,214 3 3824315
$  1,998480 ¥ 7,812,395 $ 4,964,214 3 3,824 316

(1} Information for fiscal years prior to September 30, 2003 are unavailable in this format since the City was incorporated in 2003.
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CITY OF MIAMI SPRINGS, FLORIDA

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS (1)

{modified accrual basis of accounting)

{amounts expressed in thousands}

Fiscal Year
2003 2004 2005 2008 2007
REVENUES
Taxes and franchise fees $ - $ 370,881 $13,368,752 $15,705,359 $ 23,804,703
Charges for services - 164,850 672,850 613832 4,719,171
Public service laxes 300,000 180 068 7,856,762 7.067 435 8,737,149
Intergovernmental 1,535,245 11,701,734 13,520,012 14,643,583 13,395,062
Licenses and permits = 128,351 3,388,213 5,016,378 1,208,266
Fines and forfeftures ~ 380,971 552,216 468,073 570,936
Impact fee - - 734,480 252,236 365,928
Grant revenue - - 11,047 £,961.806 5,270,913
Interest 154 40,534 237.568 735,851 1,436,801
Miscellaneous 328321 1,250 45.618 860,212 461,837
Total revenues 2,163,720 12,948 520 40,387,518 52,354,725 59,970,765
EXPENDITURES
General government 70017 2,279,216 4 282 163 14,324 803 6,151,818
Public safety - 514,355 26,107 385 28,058,716 33,833,934
Public works = 50,602 2,158 110,756 2,840,074
Parks and recreation # 1,533,829 3058739 3,819,835 5,113,758
Economic and physical environment = - - - 692,650
MNon-departmental 122,170 7.785.871 1,558,023 858,984 484,940
Debt service:
Principal retirement - - 351,830 351,830 1,280,228
Interest and fiscal charges - 78,154 302,767 475,378
Capital cutiay:
General government - 114,111 845,437 4,184,621 11,438,202
Public safety - - 47,205 - 1,948,660 |
Public works - 1,241,274 - 12,215,612 I
Parks and recreation - - - - 678,188
Total expenditures 192,187 12,278,084 37,571,378 52,052,112 77,154 443 !
Excess(deficiency} of revenues over expendiiures 1,871,533 £70,536 2,816,140 302,613 {17,183.678)
Other financing (uses} sources:
Transfers in - - 1,456,479 11,313,214
Transfers cut - {1.456.47%) {11,313,914}
Proceeds from capitat lease - - - 5,600,000
Proceads from bond - 8,200,000 - 25,154,785
Total other financing sources {uses} - 8,200,000 30,754 785
Met change in fund balances $1,871,533 % 670,536 $11.016,140 $ 302,613 % 3,571,107
Debt service as a percentage of noncapital
expenditures 0.0% 0.0% 1.2% 1.4% 3.6%

{1) Information for fiscal years prior to September 30, 2003 are unavailable in this format since the City was incorporated in 2003,
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CITY OF MIAMI GARDENS, FLORIDA

PROPERTY TAX RATES

DIRECT AND OVERLAPPING GOVERNMENTS(1}

LAST TEN FISCAL YEARS (2)

QOVERLAPPING RATES

City of Miami Gardens County Special Districts Total
Direct &

Fiscal City County- Debt Overlapping
Year Wide Wide Service Fire Library School State Rates
2004 3.6484 8.3792 0.2850 26610 0.488C 86870 0.7355 22.8821
2005 3.6384 6.2638 0.2850 26610 0.4860 8.4380 0.7355 22.5077
2006 5.1488 6.0373 0.2850 26510 0.4860 8.1050 0.7355 23.4488
2007 5.1488 5.0018 0.2850 2.2487 0.3842 7.9480 0.6586 21.6752

{1) Overlapping rates are those of local and county governments that apply to property owners within the City of Miami Garde

(2) Information for fiscal years prior to September 30, 2004 are unavailable in this format since the City was incorporated in -

Additional information:
Property tax rates are assessed per $1,000 of Taxable Assessed Valuation

Tax rate limits:
City
County
Schoot
State

Source:

10.00¢ Mills
10.000 Mills
10.000 Mills
10.000 Mills

Miami-Dade County

Department of Property Appraisal
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CITY OF MIAMI GARDENS, FLORIDA
PROPERTY TAX LEVIES AND COLLECTION
LAST TEN FISCAL YEARS (1)

{amounts expressed in thousands}

Collected within
the Fiscal Year

Total Collections

of Levy to Date
Total taxes
Fiscal Year { evied for Collections in

Ended Fiscal Percent Subsequent Percent

September 30, Year Amount of Levy Years Amount of Levy
2005 10,314 9,852 96.5% - 9,852 96.5%
2006 11,922 11.636 97.6% - 11,638 97 6%
2007 18,832 16,181 96.7% - 19,181 96.7%

{1} Information for fiscal years prior to September 30, 2005 are unavailable in this format since the City began asessing ad vacrem t.

Source: City of Miami Springs, Finance department and the Miami Dade County Tax Collector's Office

Note: Total Adjusted Tax Levy is based on final assessed property values by Miami-Dade County
Department of Property Appraisal office after the Property Appraisal Adjustrment Board has
completed hearings on the tax roll; and before discounts.

Discounts Allowed:

November 4%
December 3%
January 2%
February 1%
April Taxes delinquent
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CITY OF MIAM! GARDENS, FLORIDA
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

FISCAL YEAR ENDED SEPTEMBER 30, 2007
{amounts expressed in thousands)

Amount
Net Estimated Applicable to
Debt Percentage Miami
Jurisdiction Outstanding Applicable{1} Springs
Miami-Dade County Schools {2) $ 803,577 1.89% $ 17,078
Miami-Dade County (3) 507,316 1.88% 6,588
Subtotal overlapping debt 1,410,893 28,666
City of Miami Gardens direct debt 47,508 100.0% 47.509
Total direct and overlapping debt 5 1,458,402 - 74 175

Sources: (1) The percentage of overlapping debt applicable is estimated using taxable assessed propery values.
Applicable percentages were estimated by determining the portion of the county's taxable assessed
vaiue that is within the city’s boundaries and dividing it by the county's total taxable assessed
value,

{2) Miami-Dade County Schools, General Finance Department
(3) Miami-Dade County, Finance Department {includes General Cbligation, Special
Obligation Bonds)
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CITY OF MIAMI GARDENS, FLORIDA
OUTSTANDING DEBT, LEGAL DEBT LIMIT AND COVENANTS
FISCAL YEAR ENDED SEPTEMBER 30, 2007

Amount of debt outstanding:

Land Acquisition Revenue Bonds, Series 2005 $ 7,277,107
Capital Improverment Revenue Bonds, Series 2005 2,500,000
Interlocal Agreement with Miami Dade County 2,462,810
Miami Dade County Public Service Tax Revenue Bonds 6,820,242
Miami Dade County Stormwater Utility Bond 8,869,301
Land Acquisition and Improvement Revenue Bonds, Series 2007 14,400,000
Banc of America Master Equipment Lease/Purchase Agreement 2007 5,600,000

Total cutstanding debt $ 47.920.460

Legal Debt Limit:

Neither the State of Florida Constitution or Statutes, nor the City of Miami Gardens' City Charler or Code of
Crdinances limit the amount of debt the City can issue,

The City currently has not issued any General Cbligation Bonds which require voter approval.
The City is also governed by the covenants of individual revenue bonds if the city plans to issue additional

parity bonds. The covenarts are as follows:

Land Acquisition Revenue Bonds, Series 2005

Additional parity bonds payable from the pledged revenues may be issued only if pldeged revenues for the
preceding two fiscal years egual af least 150% of the maximum debt service requirements on all existing
and proposed parity bonds.

Capital improvement Revenue Bonds, Series 2005

Additional parity bonds payable from the pledged revenues may be issued only if pldeged revenues for the
preceding two fiscal years equal at ieast 150% of the maximum debt service requirements on all existing
and proposed parity bonds

Land Acguisition and Improvement Revenue Bonds, Series 2007

Additicnal parity bonds payable from the pledged revenues may be issued only when the lien upon and
security interest in the pledged revenues is released by the owners of the Land Acquisition Revenue Bonds,
Series 2005 and the Capital Improvement Revenue Bonds, Series 2005,
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CITY OF MIAM]I GARDENS, FLORIDA
PLEDGED REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS (1)

Net Revenues Available Debt Service Requirements

Fiscal Half Cent Communications Total

Year Sales Tax Service Tax Revenues Principal Interest Total Coverage
2003 - - - - - 3 =
2004 - - - - - - -
2005 - - - . - - p
2006 7,054,689 3,313,754 10,368,443 2.976,093 1,029,384 4,005,487 2.59
2607 7,002,963 2,728,564 9,731,528 2,976,093 1,029,394 4,005,487 243

Note:
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CITY OF MIAMI GARDENS, FLORIDA

DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS (5}

Persconal
Income

{(Amounts Per capita
Fiscal Expressed in Personal Unemployment
Year Population {1} Thousands} Income (2} rate {4)
2003 100,809 2,796,845 27,744 6.0
2004 105,414 3,157,676 28,955 55
2005 105,457 3,305,761 31,347 44
2006 107,579 n/a nfa 4.0
2007 107,579 nfa n/a 4.1

Sources:
{1} City of Miami Gardens and State of Florida

{2} Represents [ncome Per Capita for Miami-Dade County as provided by
the U.S. Department of Commerce, Bureau of Economic Analysis

{3} Miami-Dade County Public Schaols Registrar's Office

{4} Florida Agency for Workplace Innovation, Office of Workforce Information Sen

Labor Market Statistics for Miami Metro area as of September 20G7

(5) Information for fiscal years prior to September 30, 2003 are unavailable in this f

the City was incorporated in 2003.
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CITY OF MIAM]I GARDENS, FLORIDA
PRINCIPAL EMPLOYERS
CURRENT YEAR AND FOUR YEARS AGO (1)

EMPLOYER

COMCAST CABLE

MiaM! DADE SCHOOL BCARD
PRO PLAYER STADIUM
PRECISION RESPONSE CORP.
WALMART

CALDER RACE TRACK

CITY CF MIAMI GARDENS

t EHMAN DEALERSHIPS
FLORIDA MEMORIAL UNVIVERSITY
ST THOMAS UNIVERSITY

US POST OFFICE

TOYOTA

BRANDSMART USA

* Estimate

Source: The Beacon Council

KN W

@ G o~ W

2007 2003
% QF
EMPLOYEES RANK TOTAL EMPLOYEES RANK

2,100 1 26.32%

984 2 12.33% 800

950 3 11.81% 950

750 4 $.40% 2,800
600" 5 7.52%

550 5] 6.89% 500

518 7 6.49% -

350 8 4.39% 850

326 9 4.07% 310

324 10 4.06% 3060

277 11 347% 250

0 00% 350

250 12 313% 250

7,878 100.00% 7,460
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% OF
TOTAL

0.00%
10.72%
12.73%
37.53%

0.00%

6.70%

0.00%
12.73%

4.16%

4.02%

3.35%

4 869%

3.35%

100.00%




CITY OF MIAMI GARDENS, FLORIDA
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
LAST TEN FISCAL YEARS (1)

FULL-TIME EQUIVALENT EMPLOYEES AS OF SEPTEMBER 30

2004 2005 2006 2007

Function

General government 9.0 16.5 22.0 38.5
Pubiic safety

Police nfa nfa n/a 2135
Code enforcment - 15.0 18.0 240
Building & Pianning - 13.0 16.0 3290
Public Works 10 16.0 255 28.0
Culture and recreation - 20.0 1185 110.5
Stormwater - - - 4.0
10.0 80.5 201.0 450.5

Source: City of Miami Gardens Finance department

(1) Information for fiscal years pricr to September 30, 2003 are unavailable in this format since
the City was incorporated in 2003,
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Cober
CHOltz

Accountants Advisors

Report of Independent Certified Public Accountants on Internal Control over
Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government duditing Standards

Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Miami Gardens, Florida (the City) as of and for the
year ended September 30, 2007, which collectively comprise the City’s basic financial statements, and
have issued our report dated December 31, 2007. We conducted our audit in accordance with anditing
standards generally accepted in the United States and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroiler General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered City's internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
staternents, but not for the purpose of expressing an opinion on the effectiveness of the City's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the

City's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the City's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted acoounting principles such that there
is more than a remote likelihood that a misstatement of the City's financial statements that is more than
inconsequential will not be prevented or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the City's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.
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Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters, non-compliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Mayor, City Council, management,

federal and state awarding agencies, and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

M“:— &-«.*W LELP

Miant, Florida
December 31, 2007

73

Rachlins2ra:

Accountants » Advisors




Accounrants Advisors

Management Letter in Accordance with the Rules of the Auditor General of the State of Florida

Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida

We have audited the basic financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Miami Gardens, Florida {the City) as of and for the
fiscal year ended September 30, 2007, which collectively comprise the City’s basic financial statements
and have issued our report thereon dated December 31, 2007.

We conducted our audit in accordance with auditing standards generally accepted in the United States;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. We have issued our Report of Independent Certified
Public Accountants on Internal Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements, Report of Independent Certified Public Accountants on
Compliance and Internal Control over Compliance Applicable to each Major Federal Awards Program
and State Project, and the Schedule of Findings and Questioned Costs. Disclosures in those reports and
schedule, which are dated December 31, 2007, should be considered in conjunction with this
management lefter,

Additionally, our audit was conducted in accordance with provisions of Chapter 10.550, Rules of the
Auditor General, which govemn the conduct of local governmental entity audits performed in the State of
Florida and, unless ctherwise required to be reported in the report on compliance and internal controls,
this letter is required to include the following information.

The Rules of the Auditor General (Section 10.554(1)(3)1.) requires that we determine whether or not
corrective actions have been taken to address significant findings and recommendations made in the
preceding annual financial andit report. Comective actions have been faken to address significant
findings and recommendations made in the preceding annual financial audit report.

As required by the Rules of the Auditor General (Section 10.554(1)(1)2.), the scope of cur audit included
a review of the provisions of Section 218.415, Florida Statutes, regarding the investment in public funds.
The City did not have any investments in the current fiscal year.

The Rules of the Auditor General {Section 10.554(1)(i)3.), require that we address in the management
letter any findings and recommendations to improve financial management, accounting procedures, and
internal controls. In connection with our audit, we did not bave any such findings.
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Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida
Page Two

The Rules of the Auditor General (Section 10.554(1)(i)4.), requires that we address violations of provisions
of contracts and grants agreements or abuse that have an effect on the financial statements that is less than
material but more than inconsequential. In connection with our audit, we did not have any such findings.

The Rules of the Auditor General (Section 10.554(1)(i)5.), requires, based on professional judgment, the
reporting of the following matters that are inconsequential to the financial statements, considering both
quantitative and qualitative factors: (1) violations of laws, rules, regulations, and contractual provisions or
abuse that have occurred, or were likely to have occurred and would have an immaterial effect on the
financial statements; (2) improper expenditures or illegal acts that would have an immaterial effect on the
financial statements; and (3} control deficiencies that are not significant deficiencies, including, but not
limited to; (2} improper or inadequate accounting procedures {e.g., the omission of required disclosures from
the financial statements); (b) failures to properly record financial transactions; and (c) other inaccuracies,
shortages, defalcations, and instances of fraud discovered by, or that come to the attention of| the auditor. In
connection with our audit, we did not have any such findings.

The Rules of the Auditor General (Section 10.554(1)(1)6.), requires that the name or official title and legal
authority for the primary govemnment and each component uznit of the reporting entity be disclosed in the
management letter, unless disclosed in the notes of the financial statements. The City of Miami Gardens
wag incorporated on May 13, 2003 under the Charter and Laws of Miami-Dade County. There are no

component units related to the City.

The Rules of the Auditor General (Section 10.554(1)()7.a.), requires a statement be included as to whether or
not the local governmental entity has met one or more of the conditions described in Section 218.503(1),
Florida Statutes, and identification of the specific condition(s) met. In conuection with our audit, we
determined that the City did not meet any of the conditions described in Section 218.503(1), Florida Statutes.

The Rules of the Auditor General {Section 10.554(1)(1)7.b.), requires that we determine whether the annual
financial report for the City for the fiscal year ended September 30, 2007, filed with the Florida Departrent
of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual
financial audit report for the fiscal year ended September 30, 2007. In connection with our audit, we
determined that these two reports were in agreement.

The Rules of the Auditor General (Sections 10.554(1)(1)7.c. and 10.556(7)), require that we apply financial
condition assessment procedures. In connection with our audit, we applied financial condition assessment
procedures. It is management’s responsibility to monitor the entity’s financial condition, and our financial
condition assessment was based in part on representations made by management and the review of financial
information provided by same.

This management letter is intended solely for the information of the Mayor, City Council, management, and
the State of Florida Office of the Auditor General, and is not intended to be and should not be used by

anyone other than these specified parties.

focttin Gl o Mth 22r
December 31, 2007
Miami, Florida
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Cober
&CHOltz

Accountants Advisors

Report of Independent Certified Public Accountants on Compliance and on
Internal Coatrol over Compliance Applicable to Each Major Federal
Awards Program znd State Financial Assistance Projects

Honorable Mayer, City Council and City Manager
City of Miami Gardens, Florida

Compliance

We have audited the compliance of the City of Miami Gardens, Florida (the City) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 4-133
Compliance Supplement, and the requirements described in the Executive Office of the Governor’s State
Projects Compliance Supplement, that are applicable to each of its major federal awards programs and
state financial assistance projects for the fiscal year ended September 30, 2007. The City’s major federal
awards programs and state finanicial assistance projects are identified in the swmmary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal progratus
and state financial assistance projects is the responsibility of the City’s management. Our responsibility
is to express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller CGieneral of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations; and Chapter 10.550, Rules of the Auditor General.. Those
standards, OMB Circular A-133, and Chapter 10.550, Rules of the Auditor General, require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have direct and material effect on a major federal
program occurred. An audit includes exarnining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the City’s compliance with those requirements.

In our opinion, the City complied, in all material aspects, with the requirements referred to above that are
applicable to each of its major federal programs and its state financial assistance projects for the fiscal
year ended September 30, 2007.

C
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Honorable Mayor, City Council and City Manager
City of Miami Gardens, Florida
Page Two

Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs
and state financial assistance projects. In planning and performing our audit, we considered the City’s
internal control over compliance with requirements that could have a direct and material effect on major
federal programs and state financial assistance projects in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program or state financial assistance project on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to administer
a federal program or state financial assistance project such that there is more than a remote likelihood
that noncompliance with a type of compliance requirement of a federal program or state financial
assistance project that is more than inconsequential will not be prevented or detected by the entity’s

internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program or state financial assistance project will not be prevented or detected by the entity's

internal control.

Our consideration of internal contro} over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above,

This report is intended solely for the information and use of the Mayor, City Council, management,
federal and state awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

fnetley Coden v K Ly

Miami, Florida
Drecember 31, 2007

Rachlincize:
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CiTy oF Mi1ami GARDENS, FLORIDA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

FISCAIL YEAR ENDED SEPTEMBER 30, 2047

Federal Grantor/Pass Through Grantor Programs

U.S. Department of Housing and Urban Developnent
Passed Through State of Florida Department of Community Affairs:

Community Development Block Grant
Community Development Block Grant
Community Development Block Grant

Total Department of Housing und Urban Development

{18, Department of Justice
Passed Through Miami-Dade County Department of Human Services:

Byrne Formula Grant Program

8. Department of Homeland Security

Passed through the Miramar Police Department
Urban Arca Security lnitiative

Passed through Florida Department of Community Affairs
Community Emergency Response Team {CERT)

U.S, Department of Transportation
Highway Planning and Construction

Total Expenditures of Federal Awards

Federal

Grant/
CFDA Contract
Number Number

14.218 07DB-3V-11-23-01-Z06
14218 B-06-MC-12-0052
14.218 CD331C0O350

16.579  07-FAGC-Dade-17-P3-130

97.008 07D8-5N-11-16-02-259

97.067 G7-CI-SR-11-23-02-138

20.205 AOLIT2

See Noles 1o Schedule of Federal Awards and State Financial Assistance Project

78

Federal
Expenditures

10,291
696,863
4,448
711,602

6,746

PR T

203,617

2,603
206,220

52,550

§f 977,118

(Continued}




CIty oF Miam1 GaRpens, FLORIDA
SCHEDULE OF EXPENDITURIS OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FISCAL YEAR ENDED SEPTEMBER 30, 2007

State
{rant/
{SFA Contract State
State Grantor/Pass Through Grantor Programs MNumber Number Expenditures
State Housing Initiarive Program
State Housing Initiative Program 52901 N/A 45,662
Florida Depuartment of Environmental Protection
Florida Recreation Development Assislance Program {FRIDAP} 37.017 Fo6079 3,075
Florida Recreation Development Assistance Program {FRDAP) 37.017 F06078 7,400
Ecosystemn Management & Restoration TF 37.039 LP60ST 230,000
Total Florida Department of Environmental Protection _ 240475
Florida Department of Environmental Protection
Passed through the South Florida Water Management District
Stormwater Master Plan 37.039 QOTOS0660-A01 145,318
Florida Department of Transporration
27th Aveaue Beautification Project 55023 419031-1-54-01 250,600
MiMo Survey and Planning Project 45.031 50747 25,000
Passcd through the Miami Dade Counly
Florida Highway Beautification Council 55403 N/A 306,000
27th Avenue Beautification Project 55003  JPA AKS79 250,000
Golden Glades Phase ! Landscape Beautification Grant 55.003  05-L-691-0014 150,000
Toral Florida Department of Transportarion 975,000
Total Expenditures of State Financial Assistance 1,406,455

See Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance Project
79




Crry oF Miami GARDENS, FLORIDA
NOTE TOQ SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE PROJECT

FISCAL YEAR ENDED SEPTEMBER 30, 2007

NOTE 1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
City of Miami Gardens and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, dudits of States,
Local Governments, and Non-Profit Organizations;. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic financial statements.

-80-




City oF Mi1ami GARDENS, FLORIDA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FISCAL YEAR ENDED SEPTEMRBER 30, 2007

I. PRIOR YEAR FINANCIAL STATEMENT FINDINGS AND STATUS

None,

II. PRIOR YEAR FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

N/A
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City oF MiaM1 GARDENS, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS-FEDERAL AWARDS AND

STATE FINANCIAL ASSISTANCE PROJECT

FISCAL YEAR ENDED SEPTEMBER 30, 2007

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued:
Internal control over financial reporting:
Material weakness{es) identified?
Reportable condition(s) identified not considered to be
material weakness?

Non-compliance material to financial statements noted?

Federal and State Awards Programs

Internal control over major awards programs:
Material weakness(es) identified?
Reportable condition(s) identified not considered to be
material weakness?

Type of auditor’s report issued on compliance for major awards
Programs:
Any audit findings disclosed that are required to be reported
in accordance with Circular A-133, Section .510(a)?

Identification of major federal and state awards programs:

Federal Program CFDA No.
Community Development Block Grant 14218
State Projects CSFA No.
27" Avenue Beautification Project 55.023
Florida Highway Beautification Council 55.003
Dollar threshold used to distinguish between

Federal Type A and Type B programs: $300,000
State:
Tvpe A $300,000
Type B $100,000

Auditee qualified as low risk auditee?

Unqualified Opinion

Yes No

. S
X

Yes ~ None reported

Yes X No

Yes X No

Yes X None reperted

Ungualified Opinion
o Yes X No
Yes X No




City oF M1ami GARDENS, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE PROJECT

YEAR ENDED SEPTEMBER 30, 2007

SECTION II - FINANCIAL STATEMENT FINDINGS

None.
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